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COMMITTEE REPORT No. POCO -2022-045
Series of 2022

The committee hearing was conducted jointly with the Committee on Rules and
Privileges, Laws and Ordinances and attended by the Heads and Officials of the revenue
generating and regulatory departments/offices of Bacoor City, as resource persons. At the start
of the hearing, the attendees manifested that most of them have already sent their respective
observations/opinions/suggestions via email to the Office of the Secretary.

As the discussion went on, it has been noted that in the individual appreciation of the
resource persons, the increase on taxes, fees and charges in businesses, franchising and other
public transactions under the proposed 2022 Revised Revenue Code appears to be minimal,
and for that matter they suggested to further adjust and increase said taxes, fees and charges.
Likewise, the officials in-charge on the land base transactions, planning and development
projects also shared the same observations and appreciations, and thus, suggested to increase
the taxes, fess and charges on particular land uses, land categories and on some technical
aspects subject of improvement and development.

At the end of the committee hearing, the resource persons were assured that their

suggestions will be taken up properly in the finalization of the Proposed 2022 Revised Revenue
Code of the City of Bacoor. The committee hearing was adjourned at 2:45 PM .
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RECOMMENDATION:

In view of the foregoing, and finding that the observations and opinions of the resource
persons meritorious, the Committee recommends TO CONSIDER an amendment to further
increase the adjusted taxes, fees and charges in particular item, section or provision in the
proposed 2022 REVISED REVENUE CODE OF THE CITY OF BACOOR based on the
suggestions of the Heads and Officials of Revenue Generating and Regulatory Departments/
Offices of the City of Bacoor.

WE HEREBY CERTIFY that the contents of the foregoing report are true and correct.

Signed this

day of July 2022 at the City of Bacoor, Cavite.

ALDO D.PALABRICA HON.
Mem i , Committee on Member

ORIOQ L. GUERRERO, JR.

THE COMMITTEE ON RULES AND PRI'WLEGES LAWS AND ORDINANCES

HON. COUN. '[. ELA

Vice-Chairman
HOMN. COUN. F. GUTIERREZ HON. COUNI AQRIELITO G, GAWARAN

Member Member

BERTO A.D AN
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The Committee Hearing was conducted on July 21, 2022, 2:00 PM, in Session Hall
of Sangguniang Panlungsod led by the Committee Chairman on Finance, Budget &
Appropriation, Hon. Councilor Rogelio M. Nolasco, Vice Chairman Hon. Councilor
Catherine S. Evaristo, Hon. Councilor Reynaldo Palabrica Member and Committee
Chairman on Rules & Privileges, Laws & Ordinances, Vice Chairman Hon. Councilor
Levy Tela, Committee Members, Hon Councilor Adrielito Gawaran & Hon. Councilor
Alejandro Gutierez. In attendance & presence of Atty. Khalid Atega Jr. (SP Secretary)
and some Department Heads, of the City of Bacoor, as a Resource Persons.

Hon. Councilor Rogelio M. Nolasco led the opening prayer and acknowledged the
presence of the Committee Members and all Resource Persons.

Hon. Councilor Rogelio M. Nolasco introduced the main purpose of the meeting
regarding the Increment of Revenue Taxes and Penalties that will directly affect all daily
transaction of every department. Since some Department Heads already transmitted to
the attention of Atty Khalid Atega, Jr. their proposed amendment based on the new
revision we sent. Hon. Councilor Nolasco and Hon. Councilor Palabrica decided to call
the attention of all department heads to suggest their opinion and comments to expedite
the process and apply possible recommendations. Detailed herewith the suggestion of
some Department concerned:
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Eit}r Budgg[ Ditfice : Miss Elvinia Guerrero

Specifically emphasize her comment on Article 6 Special Levies on Real Property.
“The SEF shall be used exclusively for projects and programs approved by the City
School Board and by the Sangguniang Panlungsod by way of an ordinance

related to the development and promotion of education and literacy in the City of
Bacoor, No program or project proposed by the City School Board shall be
undertaken “since the School Board have their own budget not necessarily
included in the General Budget. To delete the portion of approval from the

City Planning & Development ! Engr. Jesus Francisco, 5r.

Commented on the email sent regarding Fees collected from local government
regarding permit is more lesser than previous collections from old ordinance
which is 10 Pesos per square meter. He suggested to apply the old ordinance 10
Pesos instead of new revision amounting to 1 Peso per square meter.

City Assessor : Mr. Jose Lito Mallare

Commented on Article 4 regarding Appraisal and Assessment Levels which is
from City Ordinance of 2013 to replace by City Ordinance 27-2019 since they are
already implemented the same for the computation.

In page 17 regarding Socialized Housing Tax it is already on the system of
Treasury the computation of, in excess of 50,000 Pesos there is an additional 1 %2 %
to be paid. In regards to Section 15 Special Improvement fee and section 16-a are
already incorporated on the system of Treasury. There’s no need to request for
filing.

City Engineering - Engr. Jicky Jutba

He suggested to change the new ordinance he received because he noticed that the
ordinance applied is 2013 Ordinance to replace it by 2014 Ordinance.

Business Permit & Licensing Office Mr. Christian Gawaran
He suggested in Chapter 3, Article 9 letter Q.2 to apply the fees from 70 Pesos to

100 pesos per cockfight and 1% per Sultada. Offline bet is not necessary to collect
taxes. In regards to Fees collected he emphasized the process of collection from

Page Z



Republic of the Philippines
Province of Cavite
City of Bacoor

5 SANGGUNIANG PANLUNGSOD

Business Permit, Cockfight Fee and Annual Registration of Employee. For online
transaction he proposed to use modem technology to collect taxes to all operators
by monitoring Point of Sale (POS) surrendered to the Cashier.

Hon. Councilor Adrielito Gawaran

Requesting to all department since we are discussing Income Generation for the
City of Bacoor specially to BPLO, City Assessor and Treasury etc. is there any
problem on the performance appraisal of every employee for collecting tax, is it
good, bad or poor to inform the councilor to apply disciplinary measures if
necessary.

Bacoor Traffic Management 3 Mr. Geronimo B. Del Rosario
Already sent the comment via email to SP Secretary and no other suggestion.
City Health Office : Dr. Ivy Marie C. Yrastorza
Since there is no financial concern on her department because most of the time are
indigent assistance only. 5She is requesting the exemption of fees for any
registration of seminar that concern indigency.

Office of the City Treasury : Miss Rona Grace Torrijos

Already prepared the recommendation and hard copy of recommendations is
handed over to Atty. Khalid Atega, Jr. during the meeting,

Zoning and Land Development Department : Engr. Arthur San Jose
Suggested to increase the revenue for development fee for subdivision from 10
pesos per square meter to 20 pesos per square meter since most of the Land

situated in the City of Bacoor are already developed to Residential and
Subdivision.
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City Civil Registrar Office - Miss Ma. Theresa Cameros

Local Registry suggested to increase the Fee for Certified True Copy (CTC) on
correction of geographical entry into 1000 pesos since another city already
implementing the same. Marriage License fee is 200 Pesos and Family Planning
fee is 150 Pesos.

City Accountant : Mr. Jerry C. Macalatan

He elaborates the income generating body of the City of Bacoor and the good
performance for more than 10 years from local taxes collected is 15% based on 2013
cost revision. In the increase of Revenue, the performance of collection for taxes
will increase the yearly IRA of all Barangay. Previous IRA the rate was between
35% to 65% and now almost 43% it means it increases our assets. We need to
increase the collection of taxes therefore we have enough budget for all projects.

City Environment & Natural Resources Office : Miss Grace F. Ganadores

Last year they submitted the suggestion to change the garbage collection fee but
now we noticed that our suggestion already granted. We don't have any comment
regarding new revenue.

Hon. Councilor Palabrica requesting to submit the yearly report on the details of
imposed penalty collection for violators of garbage collection. CENRO will submit
detail report.

City Population Office : Miss Emilie D. De Castro

No comments on the implementation of Family Planning Fees and Certificate of
compliance Fee.

Office of Building Official : Engr. Felicito Mejia

He suggests regarding fees on National Building Code to adjust the fees from local
registry and implement the same fees coming from National. According to Engr.
They started the reconciliation from local registry and national regarding
revenues. Councilor Palabrica recommended to wait the final revenue from
National and see to it the higher or lower revenue whatever comes we follow the
higher amount.
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Conclusion of the Committee

Opinion, suggestion and confirmation are important from Resource Person to
perfect the implementation of New Revenue Code. In case you have any
suggestion or recommendations please feel free to send email to Chairman of
Committee and punished a copy to 5P Secretary.

End of Hearing  : 2:45 PM

Prepared by:

Edgardo B. Nolasco

Clerk
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OFFICE OF THE SANGGUNIANG PANLU

TRANSMITTAL SHEET
Control Mo, FBA-003

July 25, 2022
MS. MYLYN AMBAT

5P Secretariot Department
City of Bacoor

SUBJIECT: Minutes of Hearing and Attendance last July 21, 2022 regarding POCO-
2022 - 045 REVISED REVENUE CODE 2022 conducted by Committee on

Finance, Budget & Appropriations.
Dear Miss Mylyn Ambat,

Please find enclosed the Minutes of Hearing and Attendance Sheet dated July 21, 2022 from
the Office of Committee on Finance, Budget and Appropriations.

Thank you and kindly acknowledge the receipt.

Yours Sincerely,

0 52t/
COUN. . NOLASC

City Councilor
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MS. JENET PRING/MS. MARISSA IGNACIO
5P Secretariat Department
City of Bacoor

SUBJECT: Committee Report for the hearing conducted on July 21, 2022 in
connection with POCO-2022 - 045 "REQUEST FOR APPROVAL OF
ORDINANCE FOR 2022 REVISED REVENUE CODE OF THE CITY OF
BACOOR."

Dear Ms. Pring/Ms. Ignacio

Respectfully submitted is the attached Committee Report for the hearing held on July 21, 2022
and conducted jointly by the Committee on Finance, Budget and Appropriation and Committee
on Rules and Privileges, and Laws and Ordinances with presence of Atty. Khalid A. Atega, Ir. in
connection with the above-mentioned- subject matter.

Thank you and kindly acknowledge receipt hereof.

Respectfully yours,

Neit)
COUN -NO
City Councilor
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TRANSMITTAL SHEET
Control No. FBA-005-2022
August 8, 2022
M5, MYLYN AMBAT
5P Secretariat Department
City of Bacoor Cavite
Subject: POCO-2022-045 -  Minutes of Hearing and Attendance Last Aug 4,

2022 regarding Revised Revenue Code 2022 Edition 2 conducted by Joint
Committee on Finance, Budget & Appropriations and Committee on
Rules and Privileges, Laws and Ordinances.

Dear Miss Mylyn Ambat,

Please find enclosed the Minutes of Hearing and Attendance sheet dated Aug. 4, 2022 from the
Office of Committee on Finance, Budget and Appropriations.

Thank you and kindly acknowledge the receipt.

Sincerely yours,

City Councilor
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COMMITTEES TITLE OF PROPOSED MEASURE CONTROL NUMBER
Committee on Finance, FBA-005-2022
Budget and Appropriation

POCO-2022-045 — Request
for Approval of a City
Ordinance on the Revised

| and Committee on Eules and
Privileges, Laws &

Ordinances | Revenue Code 2022 of the

City of Bacoor. t"—‘
20 Flr. Session Hall
-
| 5 Sangguniang E A% 202
5 Panlunsod City of E 1:30 PM
Bacoor =
MINUTES OF 2« HEARING
Series of 2022

The Committee Hearing was conducted last Aug. 4, 2022, 1:30 PM, in Session Hall
of Sangguniang Panlungsod led by the Committee Chairman on Finance, Budget &
Appropriation, Hon. Councilor Rogelio M. Nolasco, Vice Chairman Hon. Councilor
Catherine 5. Evaristo, Hon. Councilor Victorio Guerrero Jr. Member, Hon. Councilor
Reynaldo Palabrica Member and Committee Chairman on Rules & Privileges, Laws &
Ordinances, & Vice Chairman Hon. Councilor Levy Tela. In attendance & Presence of
Atty, Khalid Atega Jr. (SP Secretary) and some Department Heads, of the City of Bacoor,
as a Resource Persons on attached attendance sheet.

Hon. Councilor Rogelio M. Nolasco acknowledged the presence of the Committee
Members and all Resource Persons.

Hon. Councilor Rogelic M. Nolasco summarized all the insertion and
amendments from Chapter 1, 2.3 4, & 6 of the Revise Revenue Code 2022 Edition 2 as
guide and presented using projector screen and operated by Mr. Roberto De Guzman
and scrofled by Chapler and Article with amendmenis in all pages wilth Red Color 1o
discussed and confirm by concern Department. Hon. Councilor Reynaldo D. Palabrica
requested to the Hon. Chairman of the Committee to call the attention of all Department
Head with major amendments to open the discussion and explain their proposal to
expedite the process based on their suggestion to finalize the Revenue Code 2022 as
earliest as possible.
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City Budget Oftice : Miss Elvinia Guerrero

Section 14 of Article 6 Additional Levy on Real Property for the Special Education
Fund. Miss Guerrero proposed to delete the insertion in Red color since this item
are already applicable in Section 18 Disposition of Proceeds in paragraph 3.

City Assessor : Mr. Jose Lito Mallare

Approved the increase of percentage into 5% in Section 15 on Tax on [dle Lands
and Special Improvement Fee.

Chapter 2 Section 8 Assessment Levels Percentage amended on the following
Assessment Levels are approved:
a) On Lands
b} On Building and Other Struclures
b.1) Residential Fair Market Values
b.5) On Special Classes. The assessment levels for all lands, buildings,
machineries and other improvements.

Chapter 2 Section 15 paragraph C amendment in Red color confirmed by Mr.
Mallare

Chapter 2 Section 15 paragraph F Mr. Mallare requested to modify to be read as
follows Real property owners who request the City Assessor for a “Certificate of
on Improvement” shall automatically be assessed with the Idle Land Tax and shall
be required to pay a Certificate of No Improvement Fee amounting to Three
Hundred Pesos (Php 300.00). The said certificate shall not be released unless the
said fee is paid and unless a notice of Idle Land Tax assessment is received by the
lot owner or by his/her authorized representalive. Areal properly owner assessed
with an Idle Land Tax under this provision shall continue to be assessed with the
said tax until he/she has introduced an improvement and land development on
the lot concerned and notify the City Assessor's Office. Provided, however that
if the lot owner fails to build, improve or develop an edifice or fence or other
improvements on the property within one (1) year from the issuance of the said
permit, he/she shall continue to pay the Idle Land Tax.

Article 6 - Special Levies on Real Property, Section 15 Tax on Idle Lands and

special Improvement Fee. Mr. Mallare proposed this additional amendment
“Lands, other than agricultural, more than one thousand (P1000) square meters in
area, one -half (1/2) of which remains unutilized, unimproved or no building,
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fence, or other improvement by the owner of the property or person having legal
interest therein, or if lot is overgrown with grass and other vegetation, if the lot
has become a dumping site for trash and other rubbish™. (see attachment)

Chapter 2 Section 16 paragraph C Assessor Office should furnish a soft copy of
Real Property Taxation Annex A Local Finance Circular No. 197 to City Treasurer
Office and Sangguniang Panlunsod.

Business Permit & Licensing Office Mr. Christian Gawaran

Mr. Gawaran requested to remove the paragraph B in Article 24 Section 118
Administrative Provisions on Mayor's Permit Fee on Business.

Mr. Gawaran requested to remove the term of exempted from paying Barangay
Clearance under Section 126 since it is already included in the ordinance on Fees
of Doing New Business,

Mr. Gawaran requested to modify item 59 all others business not specifically
mentioned in this section in column of Medium Enterprise must be read as Php
15,000,001.00 instead of 15,000,000.00 same must be applied also in Section 134-C
column of Medium Enterprise.

In Chapter 3 Article 9 Imposition and Time of Payment Section 30 Imposition of
Tax paragraph in Letter W “Provided that, if the retail business is in legally
constituted barangay and the amount of gross sales or receipts does not exceed
Thirty Thousand Pesos (P30,000.00)" must be modified and replace by Fifty
Thousand Pesos (50,000.00).

In regards to offline betting using Kiosk Machine, Hon. Coun. Reynaldo Palabrica
suggested to include on the Fees therefore it can be discussed during the Public
hearing.
All other amendments are agreed to impose.

Bacoor Traffic Management : Mr. Geronimo B. Del Rosario [ Mr, Adel Udarbe
Article 56 Franchise and Other Fees on Tricycle Operations with Section 277-

Adoption of Procedures and Fees Provided Under the Revised Bacoor Tratfic code
and Section 278- Penalty, are already agreed on the amendments imposed in
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Revised Revenue Code 2% Edihon. No other addibional comments as per Mr.
Ceronimo Del Rosario

City Health Office - Dr. Ivy Marie C. Yrastorza

Article 35 - Sanitary Inspection and Health Certificate Fees In Section 194 -
Sanitary Inspection Fee Item X Other Charges: must be
a) HIV/AIDS Seminar Fee 100
b) Insect Vermun Control Fee 3
To remove Number 1, 2 & 3 - Laboratories Conducting the following:
Item a,b ¢ d, User Charges Item a & b only and Clinical Services Item
a,b,c,d respectively and include in Chapter 6 User Charges under Article
61 Section 298.

Chapter 6 - User Charges, Article 61 Section 298, Letter A regarding Medical
Examination Fees: To remove Fees for Bacoor Residents since most of the residents
are belongs to Indigency areas of Bacoor. (To be studied by the Committee
Council), and for Non Bacoor Residents and Private Establishments to apply
charges.

Office of the City Treasury - Atty. Edith C. Napalan

Atty. Napalan requested to modify in Chapter 2 Section 16-A: Schedule of
Payments to remove the term on or before 20" of January to be read as starting
January since according to Mr. Mallare it is connected on Section 17 - Collection
of Real Property Item B Date of Accrual of Tax: The basic and additional real
property taxes such as SEF, Socialized Housing and Idle Land Tax shall accrue on
the First day of January.

For Business Taxes and Increasing all types of Government Fees applied in Revise
Revenue Code edition 2 is standard method across the board of 10% ceiling on
increase of Taxes,

Article 6 - Special Levies on Real Property, Section 15 F, Atty. Napalan requested
to revise this line in paragraph and to add the red color “The said certificate shall
not be released unless the certification fee is paid and unless a notice of Idle Land
Tax assessment is received and correspondingly paid by the lot owner or by
his/her authorized representative” subject for compliance of Idle Land.
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Atty. Napalan will submit additional details to Chairman (f the Commuttee on
Budget and Appropriations and Sangguniang Panlunsod Secretariat through
email to finalize the Revision.

Zoning and Land Development Department : Engr. Arthur San Jose

Article 30 - Building and Other Construction Permit Fees, Section 168.1 :
Residential, Educational, Recreational and Institutional Buildings, Engineer will
submit request for amendments to Chairman on Finance, Budget and
Appropnation.

Article 33 & 34- Imposition of Fees, Section 188 and 191 respectively. To submit
request for amendments to Chairman on Finance, Budget and Appropriation.

Engr. San Jose cited an example of Idle Land located in Vista Verde since most of
the Lands are still Vacant and not occupied. Do we have to apply penalty? And
who will be liable to pay the Idle Land Tax? Mr. Mallare of Assessor Office
emphasize that this land belongs to Subdivision category, the Developer or Owner
of the Subdivision must submit the list of land already sold and the owner of the
land sold will be responsible to pay the Idle Land Tax and the Idle land still under
the developer name will be held responsible Lo pay Uhe ldle Land Tax.

Engr. San Jose assumed that the Land is payable for 25 years it means the title of
land still under the developers name it will have conflict between the developer
and the buyer. Hon. Councilor Rogelio M. Nolasco stated that once the buyer
already paid the amortization regularly it will automatically under the obligation
of the buyer to pay the Idle Land Tax, even the buyer is still not doing any
improvement or fence within his vicinity.

Hon, Councilor Reynaldo Palabrica will bring this subject 1o be discussed on City
Council meeting.

Other amendments are already confirmed.

City Civil Registrar Office : Miss Ma. Theresa Cameros
Article 37 - Civil Registration Fees, Section 199 Letter C: RA 9048 / RA 1072

Miss Cameros requested to modify the Fees since the standard Fees for National
and other Cities will be read as follows:
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1) Change of first Name P 3,000.00
2) Change of month and day of Birthday 3,000.00
3) Change of entries (as to sex) 3,000.00
4) Correction of clerical error 1,000,00
5) Migrant Petition (clerical error) 500.00
6) Migrant Petition (change of First Name/Sex/Date of Birth 200.00

All other amendments are confirmed.
City Environment & Natural Resources Office : Mr. Rolando Vocalan

Article 22 - Ground Water Extraction Tax — Section 106 ;: Exemptions- Mr. Vocalan
requested to specifically itemized the exemption in Domestic water consumption.

Article 48 - Environmental Protection and Sanitation Fee - Section 237 : Imposition
of Fee. Mr. Vocalan confirmed the amendments.

Office of Building Official : Engr. Felicito Mejia
Engr. Mejia requested the insertion of Chapter 5 amendments and hard copy will
be submitted to Chairman on Finance, Budget and Appropriation and SP
Secretariat.

City Cemetery Office : Mr. Estefanio C. Quiocho
Article 39 — Cemetery Fees, Section 2(4 item d) Renewal of lease every five (5)
years. Mr, Quiocho proposed to increase the renewal of fees into 7,000 pesos for

every 5 years.

Hearing adjourned : 4:00 PM

Prepared by:

FPlolasro—

Edgardo B. Nolasco
Staff Clerk
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machinery shall be fixed at twenty percent (20%) of such original, replacement, or
reproduction cost for s long as the machinery is useful and in operation.

ARTICLE §
RATE OF LEVY

Section 13. Rate of Levy. - There is hereby imposed a basic real property tax of
one percent (1%) on the assessed value of agricultural residential, commercial industrial
and special and other real properties.

ARTICLE &
SPECIAL LEVIES ON REAL PROPERTY

Lo
INst=

~ There is hereby imposed an annual tax of one percent (1%) on the assessed value of
real property, whether residential or non-residential, in addition to the basic real property
tax. The proceeds thereof shall exclusively accrue to the Special Education Fund (SEF)
The SEF shall be used exclusively for projects and programs approved by the City School
Board and by the Sangguniang Panlmgsod by way of an ordinance related fo the
development and promotion of education and literacy in the City of Bacoor. No program or
project proposed by the City School Board shall be undertaken without the approval of the

Sangguniang Panlungsod by way of an ordinance

imposed an annual tax on idie lands located within the Cit at the rate of five percent (%)
of the assessed value of the property, in addition to the basic real property tax

a) For purposes of this Section. idle lands shall include the following’ i) agricultural
lands, more than one (1) hectare in area, suitable for cultivation, dairying, inland
fishery, and other agricultural uses, one-half (1/2) of which remain uncultivated
or unimproved by the owner of the property or person having legal interest




¢) Regardless of fand area, the idie land tax in this Section shall likewise apply to
residential lots in subdivisions duly approved by proper authorities, the
ownership of which has been transferred to individual owners, who shall be
liable for the additional tax: Provided, however, Thal individual lots of such
subdivisions, the ownership of which has not been transferred to the buyer shall
be considered as part of the subdivision, and shall be subject to the additional
tax payable by the subdivision owner or operator. The issuance of a
development permit to a land developer shall not exempt the latter from
payment of the idle land tax on each unimproved subdivided lol located within
the real property covered by the said permit. If no actual improvement has been
done on the said individual lots within one (1) year from the date of issuance of
the said permil, an idie land tax shall be imposed on each unimproved lot within
the same subdivision project and shall conlfinue o be assessed uniil aclual
improvements are constructed thereon

d) Exemptions from Idle Land Tax. - Idie lands which, by reason of force majeure,
civil disturbance. natural calamity or any analogous cause or circumstance. the
owner of the property or person having legal interest therein is physically or
legally prevented from improving, utiizing, or cultivating the same, shall be
exempt from this additional levy.

e} Listing of Idle Lands by the Assessor. - The City Assessor shall make and keep
an updated record of all idle lands located within the City. For this purpose, the
City Assessor is required to prepare a record of all idle lands found in the City not
later than the last working day of every December following the approval of this
Code for submission to the Sangguniang Panlungsod for determinaion by the
latter if the said real properties are ideal for public use pursuant to ils exercse of
the local govemment's power of eminent domain. The City Assessor shall then
fumish a copy thereof to the City Treasurer who shall nolify, based on such
record, the owner of the property or person having legal interest therein of the
imposition of the additional tax.



-

f) Real property owners who request the City Assessor for a “Cerfificate of No
Improvement” shall automatically be assessed with the Idle Land Tax and shall
be required to pay a Certificate of No improvement Fee amounting to Three
Hundred Pesos (Php 300.00) The said certificate shall not be released unless
the said fee is paid and unless a nofice of Idle Land Tax assessment is received
by the lot owner or by hisher authorized representative A real property owner
assessed with an idle land tax under this provision shall continue 1o be assessed
with the said tax every year until he/she has [iipduced . an improvement and
land development on the lof concemed ERINOUUINENSNCIYNASSISOYS
OISR Provided, however, that if the lot owner fails to build, improve or develop
an edifice or fence or other improvements on the propery within one (1) year
from the issuance of the said permit, he/she shal continue lo pay the idie land
lax

Section 16. Socialized Housing Tax. - There is hereby imposed an annual
socialized housing fax at the rate of one-half (0 5%) percent on the assessed value of all
lands within the City, more than Fifty Thousand Pesos (P50,000.00), in addition to the
basic real property tax, consistent with the provisions of RA. No. 7279, otherwise known
as the “Urban Development and Social Housing Act of 1592."

a) For purposes of this Section, the term “socialized housing™ refers to housing
programs and projects covering houses and lots duly undertaken by the
Government or by the private seclor for the underprivileged and homeless
citizens which shall include sites and services development. long-term financing,
liberalized terms on interest payments, and such other benefits in accordance
with the provisions of RA. No. 7275,

b) Exemption from Socialized Housing Tax — Real properties exempt from the
basic real property tax enumerated in Section 6 hereof are likewise exempt from
the payment of the Socialized Housing Tax (SHT).

Fumish the City Treasurer's Office and the Sangguniang Panjungsod a
list of the lands affected
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Republic of the Philippines
Province of Cavite
City of Bacoor

TIME:
CONTACT No

Baroop cATE "

.

5= SANGGUNIANG PANLUNGSOD

COMMITTEES TITLE OF PROPOSED MEASURE CONTROL NUMBER
Committee on Finance, POCO-2022-045-REQUEST
Budget and Appropriation | FOR APFROVAL OF CITY
and ORDINANCE ON 2022 FBA FOCO-005
Committee on Rules and | REVISED REVENUE
Privileges, Laws and CODE OF THE CITY OF
Ordinances BACOOR
D
A
Vv T
E E
N !
u T August 10, 2022
¢ :.,I 1:00 PM
E

COMMITTEE REPORT MNo. POCO -2022-045
Series of 2022

AMENDMENTS/ADDENDUM FOR THE 2022 REVISED REVENUE CODE OF THE

CITY OF BACOOR
{As proposed during the Joint Committee Hearings and in En Banc Public Hearing)

I =IN JOINT COMMITTEE HEARING

A. OFFICE OF THE CITY ASSESSOR

The Office of the City Assessor proposed to delete/alter the whole paragraph (b)
of Section15 - Tax on Idle Lands and Special Improvement Fee, Article & entitled
“SPECIAL LEVIES ON REAL PROPERTY"., and to insert a new paragraph.

The proposed paragraph is hereunder written in lieu of paragraph b), as follows:

“Section 15 - Tax on Idle Lands and Special Improvement Fee

Xxx
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“b) Lands, other than agricultural, more than one thousand (1000) square
meters in area, one-half (1/2) of which remains unutilized, unimproved or no
building, fence or ther improvement by the owner of the property or person
having legsl interest therei n, or if lot isovergrown with grass and other
vegetation, or if the lot has become a dumping site for trash and other
rubbish. *

B. OFFICE OF THE CITY TREASURER (OCT)
The OCT recommends the following amendments.

1. To amend the schedule of tax payment provided in Section 16-A-Schedule
of Payment under Article 6 entitled "SPECIAL LEVIES ON REAL
PROPERTY", by way of synchronizing the date within which to pay the tax
due with the schedule of payment in ltem (b)-Date of Accrual of Tax, Section
17-Collection of Real Property Tax under Aricle 7 entited “COLLECTION
OF REAL PROPERTY TAX".

Said Section 16-A with the modified date is hereunder rewritten as follows,

"Section16-A. Schedule of Payments.-- The said tax shall be paid at the City
Treasurer's Office on the first (1°7) day of January of every year following the
effectivity of this Code. The tax shall be paid in quarterly instaliments. The
Sangguniang Panlungsod may extend the period for payment of the said tax for
compelling and valid reasons. (Please refer to Municipal Ordinance No. 33,
Series of 2011)"

2. To insert the words “certification” and “and correspondingly paid’ in
paragraph (f) of Section 15-Tax on Idle Land under Article & entitled
“SPECIAL LEVIES ON REAL PROPERTY", and the words “notify the City
Assessor's Office” as proposed by the Office of the City Assessor.

Said paragraph (f) of Section 15 is hereunder rewritten with the inserted words as
proposed, as follows

“Section 15. Tax on Idle Lands and Special Improvement Fee
KK X

* f) Real property owners who request the City Assessor for a “Certificate of No
Improvement” shall automatically be assessed with the Idle Land Tax and shall
be required to pay a Certificate of No Improvement Fee amounting to Three
Hundred Pesos (Php 300.00). The said certificate shall not be released unless
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the said cerfification fee is paid and unless a notice of Idle Land Tax
assessment is received and correspondingly paid by the lot owner or by
hisfher authorized representative. A real property owner assessed with an idle
land tax under this provision shall continue to be assessed with the said tax
avery year until he/she has introduced an improvement and land development on
the lot concerned and natify the City Assessor's Office. Provided, however,
that if the lot owner fails to build, improve or develop an edifice or fence or other
improvements on the property within one (1) year from the issuance of the said
permit, he/she shall continue to pay the idle land tax.”

3. To modify and increase certain amount in figures under Section 213-
Imposition of Fees, Aricle 41 entiled “SECRETARY'S FEES®, and to
delete/alter the word/acronym “OBO" in Item 25), and to write in lieu of the
said "OBO" the words “frontline offices/ departments of the City of Bacoor™.

Said Section 213 with the modified amount is hereunder rewritten as follows:
ARTICLE 41
SECRETARY'S FEES
Section 213. Imposition of Fees. -— There shall be collected the following fees
from all persons requesting for a copy of office records and documents from offices of
the local government of the City of Bacoor:

1) When the copy to be fumished is in printed form, in whole or in part, for each

page (double the fee if there are two pages in a sheet) ...........F 22.00
2) Xerox or any copy produced by copying machine, pﬂfp&g& ............ 11.00
3) Fees for wverfication of records

22.00
4) Fees of verification of Tax Declaration i Rt 55.00
5) Certified true copies of any document,

{for the first ten [10] pages of the document) . 110.00

(Additional One Peso [P1.00] for each su-::r:aedmg page}
6) Certified true copies of tax declaration,

per tax declaration .. 110.00
7) Certification fees {mth or without pm:perl:.r} 110.00
8) Annotation fees on any document .. : 110.00
9) Other Certificates to be issued by Assessur 5 Dﬂ'av:.e 100.00
10)Certification with No Improvements ........... 100.00
11)Location/vicinity map of real pmp-erty
Per property/ per page e : EE SR Rr 220.00
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12} Certification as to sketch or location plan including tax map ....... 220.00
13)Issuance of clearance certificate

(a) For passport .. 165.00

(b} For presentation in court .. 110.00

(c) For all other purposes . et 55.00
14) Registration of any other Iegal dncument fnr ramrd purpﬂﬁaa. 55.00
15) Mayor's Clearance ............ 55.00
16)PLEB clearance ......... 55.00
17)EDP Verification [REDfAs:sassur} wi pnnt-um o it i 27.50
18)Medical Certificate . 110.00
18)Certificate of Potability ....................... . 11000
20 Certificate of Transfer (Bone/Ashes) .......................... 11000
21)Other Certificale issued by the CHO . e 100.00
22)Certified True Copy (per page) :ssued b:.r the DED ; ; L )
23)Other Certificate (per page) issued by the OBO ; o 5500
24)Security Seal Fee — (per cerified document/certification) -

from Frontline Offices/Department g o TaC T — 55.00
25) All other clearances issued by offices of the

City Government .. 55.00
28)For each namﬁmta uf mn‘&ctnaﬁs {'Mm seal of office written on copy or

attached thereto .. . R 11.00

4. The Office of the City Treasurer further recommends that the standard ten
percent (10%) across the board ceiling in all government taxes must be
observed and applied in the proposed 2022 Revised Revenue Code of the

City of Bacoor.
C. BUSINESS PERMIT AND LICENSING OFFICE (BPLO)

BPLO submits for approval the following amendment.

1. To strike-out/remove paragraph (b) of Section 118-Administrative P rovision,
Article 24 entitled *"MAYOR'S PERMIT ON BUSINESS®

The paragraph requested for removal is hereunder quoted, as follows:

Section 118 — Administrative Provision

a) Xxx

b) “Any person, whether natural or juridical, desiring to engage in any business,
trade, or activity within the City shall first submit a written application to the
City Mayor through the Business Permit and Licensing Office (BPLO). The
BEPLO, before processing the business application, shall require the payment
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of an application fee in the amount of One Hundred Sidy Five Pesos
(P165 00). Any false statement deliberately made by applicants in the said
application shall constitute a sufficient ground for denying or revoking the
permit issued by the City Mayor, and the applicant or permit-holder may
further be prosecuted in accordance with penalties provided in this Code.”

2. To strike-outiremove the phrase “exempted from paying Barangay Clearance”

from and provided in Section 126-Barangay Clearance, Aricle 24 entitied
"MAYOR'S PERMIT FEE ON BUSINESS™ .

3. To modify the amount in figure in the table of ltem 58, Section 134-Rate of
Business Permit Fee, particularly on Medium Enterprise.

The amount in figure is hereunder modified and rewritten to be read
Php15,000,001.00, as follows:

59)All other business establishments not specifically mentoned in this section
(Retailer/Essential, Retailer/Non-Essential, Services)

Other Types of Business

|_Type of Business Total Assets
| Micro Enterprise Not more than Php3,000,000.00 1,000.00
Small Enterprise Php3,000,001.00 to Php15,000,000.00 | 2,000.00
‘Medium Enterprise | PHp5,000,001.00 and above 3,000.00 |
In excess of Php100,000,000.00 20,000.00 |

4. To modify the amount of Thirty Thousand Pesos (P30,000.00) to Fifty Thousand
Pesos (P50,000.00) as provided in the last paragraph of Item (W) of Section 30-
Imposition of Tax, Article 9-IMPOSITION AND TIME OF PAYMENT

Said paragraph is hereunder rewritten with the comesponding modification, as
follows:

*Provided that, if the retail business is in a legally t:nnamuted barangay
and the amount of gross sales or receipts does not exceed ; ‘Pesos
, the barangay concemed shall have exclusive p-r.'rwar to levy the
mmspundmg business tax at the rate prescribed in a barangay ordinance duly
enacted for that purpose. The Sangguniang Panlungsod, however, thru a
resolution, may extend the time of payment of such tax without penalty or
surcharge for a justifiable reason or cause, provided, that the penod of extension
shall not exceed six (8) months.”
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D. ZONING AND LAND DEVELOPMENT DEPARTMENT

1. The Zoning and Land Development Department proposed a new section in
Article 34 entitied "ZONING AND/OR LOCATIONAL CLEARANCE FEES® or
in any article where it is deemed appropriate in order to establish a
corresponding fine and penalty in any violation of the zoning ordinance.

The proposed additional section is hereunder written and we quote, as follows:

*Section - Fine and Penalty. Upon conviction by the proper court of law of
the person who violated this Zoning Ordinance, the payment of fine not
exceeding Two Thousand Pesos (P2,000.00) for every day that the said violation
has been committed as determined and agreed upon by the project
ownerfcontractor and the Zoning Office/Administrator”.

E. CITY HEALTH OFFICE (CHO)

1. CHO proposed that the laboratories and clinical services fees enumerated in
ltem (x)-Other Charges be deleted from Section 194 - Sanitary Inspection
Fee under Aricle 35 entitted “Sanitary Inspection and Health Certificate
Fees®, and to transfer and insert the same laboratories and clinical services
fees in Item A-Medical Examination fees of Section 288-Imposition of Fees
under Article 61 entitled *Service Fee for Health Examination (Chapter 6)°

The particular item proposed to be transferred in ltem A-Medical Examination
Fees of Section 298, Article 61 is hereunder written as follows:

a) Other Charges:

1) Laboratories conducting the following:

a) Sputum Examination ........ . . 40.00
b) Gram's Staining for VD Cmamnna___ 50.00
¢) Routine Stool Examination....................... 30.00
d) Water Analysis - Bacianulugu:al 200.00
a) Pap's Smear ............ 100.00
2) Clinical Services
g) Fegistrathon ... oo iiidaaiinaiae I 30.00
b) Normal Delivery P 422.00
c) Local Anesthesia ................ccoiieinicnncnnns 40.00
d) Abnormal Delivery Fee ..........coocvviviinnnnns 540.00
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F. CITY CIVIL REGISTRAR OFFICE (CCRO)

1. CCRO informed the Honorable Members of the Committees that the fees and
charges provided under RA9048 /RA10172 are being implemented uniformly
and nationwide. Henceforth, the proposed increase in ltem (c)
RAS048/RA10172, Section 199-Imposition of Fees under Article 37 entitled
“CIVIL REGISTRATION FEE’., cannot be effected.

Said Item (c) is hereunder rewritten with its original amount in figure, as follows:

c) RA 9048/ RA 10172;

1) CRANGO OF TIrst NBITIE ..o iiiisiarsaksaninimass inssssbasenssinssis ita vd P 3,000.00
2) Change of month and day of birthdate ... 3,000.00
3) Change of entries (as 10 S&8X) ... . 3,00.00

4) Correction of clencal 8ITOr .............cccveemmmnmimsisem e 1,000.00
5) Migrant petition (clerical emor) ... 500.00
8) Migrant petition (Change of First Name/ Sex/ Date of Birth 1,000.00

Note:

Republic Act No. 9048 - AN ACT AUTHORIZING THE CITY OR MUNICIPAL CIVIL
REGISTRAR OR THE CONSUL GENERAL TO CORRECT A CLERICAL OR
TYPOGRAPHICAL ERROR IN AN ENTRY AND/OR CHANGE OF FIRST NAME OR
NICKNAME IN THE CIVIL REGISTER WITHOUT NEED OF A JUDICIAL ORDER, AMENDING
FOR THIS PURPOSE ARTICLES 376 AND 412 OF THE CIVIL CODE OF THE PHILIPPINES

Republic Act No. 10172 - AN ACT FURTHER AUTHORIZING THE CITY OR MUNICIPAL
CIVIL REGISTRAR OR THE COMNSUL GENERAL TO CORRECT CLERICAL OR
TYPOGRAPHICAL ERRORS IN THE DAY AND MONTH IN THE DATE OF BIRTH OR SEX OF
A PERSON APPEARING IN THE CIVIL REGISTER WITHOUT NEED OF A JUDICIAL ORDER,
AMENDING FOR THIS PURPOSE REPUBLIC ACT NUMBERED NINETY FORTY-EIGHT

G. CITY CEMETERY OFFICE

1. The City Cemetery Office proposed to increase the renewal of lease on
cemetery lots or graves at Seven Thousand Pesos (P7,000.00) for the first
renewal and for every five (5) years as provided under ltem (d) of Section
204-Cemetery Fees, Article 39 entitled *“CEMETERY FEES.”

Said Item is hereunder rewritten with corresponding modification, as follows:
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ARTICLE 39
CEMETERY FEES

Section 204. Cemetery Fees. — The following cemetery fees shall be collected
for the use of all cemetery lots or graves located within the City:

d) Renewal of lease every five (5) years

First Renewal ————eeee- P 7,000.00 per sqm
Second Renewal ————— 3,300.00 per sqm

H. CITY VETERINARIAN'S OFFICE

1. The City Veterinarian's Office proposed to modify/change the amount of Two
Thousand Five Hundred Pesos (P2,500.00) to Twenty Pesos (P20.00) but not
more than Thirty Five Pesos (P35.00) the registration fee for dogs under
Section 294-Registraion fee for Dogs, Article 59 entitted “OTHER

REGULATORY FEES®
Said Section 294 is hereunder rewntten with the corresponding modification, as
follows:
“Section 294. Registration Fee for Dogs. — Every person who owns or keeps

a dog shall register the same with the City Health Office/City Veterinarian, who
shall issue the necessary permitflicense upon payment of an annual
permitficense fee of Twenty Pesos (P20) but not more than Thirty Five Pesos
(P35.00), per dog, to be paid to the City Treasurer upon an order of payment
issued by the City Health Officer/City Veterinarian within the first twenty (20) days
of January each year. The permit fee for dogs acquired after January 20 shall be
paid within the first twenty (20) days following the date of its acquisition. The
owner or keeper of any dog required to be licensed under this Aricle shall
provide a leather or metal collar and shall, furthermore, muzzle the dog.”

I. OTHER RELATED ISSUES:

1. Hon. Councilor Reynaldo D. Palabrica manifested and proposed that the
indigent Bacoorenos and/or residents of Bacoor City, Cavite be exempt from
the payment of fees and charges in availing any of the medical and clinical
services,
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2, Hon, Councilor Rogelio M. Nolasco manifested that in the terms and
conditions in all contract of sale and conditional deed of sale executed
between the developer and the buyer, it is always provided that all taxes
apurtenant to the lot involved will be shouldered andior charged to the
account of the buyer even if the title is still in the name of the developer.

The manifestation was made to address the issue raised by the Office of the

City Assessor and Zoning and Land Development Department in relation to
Idle Land Tax.

3. Due to lack of clear recommendation or proposed amendment on the fees
and charges to be imposed on offline betting using kiosk machine, Hon.

Councilor Reynaldo D, Palabrica manifested that the matter will be taken-up
in the committe deliberation.

4. CENRO proposed to specify the exemptions in domestic and household
consumption in relation to Section 106, Article 22 entitled "GROUNDWATER
EXTRACTION TAX.

5. Lacking amount In ltem 23, Section 213, Article 41 enlitied “Secretary’s Fee®.

Il = IN EN BANC PUBLIC HEARING
A. MANIFESTATION/SUGGESTION/OPINION
1. SM Group of Companies:

a. 5SM manifested that the 11% increase in amusement tax violates Section
140 of Republic Act 9640,

Republic Act No. 9640 and Republic Act No. 7160 are hereunder copied
for ready reference and perusal.

Republic of the Philippines
Congress of the Philippines
Metro Manila
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Fourteenth Congress
Second Regular Session

Begun and held in Metro Manila, on Monday, the twenty-eight day of July, two thousand
eight.

[REPUBLIC ACT NO. 9640]

AN ACT AMENDING SECTION 140 (A) OF REPUBLIC ACT NO. 7160, OTHERWISE
KNOWN AS “THE LOCAL GOVERNMENT CODE OF 1881"

Be it enacted by the Senate and House of Representatives of the Philippines in
Congress assembled:

SECTION 1. Section 140 of Republic Act No. 7160, otherwise known as “The Local
Governmeant Code of 19917, is hereby amended to read as follows:

“SEC. 140. Amusement Tax. — (a) The province may levy an amusement tax to be
collected from the proprietors, lessees, or operators of theaters, cinemas, concert halls,
circuses, boxing stadia, and other places of amusement at a rate of not more than ten
percent (10%) of the gross receipts from admission fees.

*(b) In the case of theaters or cinemas, the tax shall first be deducted and withheld by
their proprietors, lessees, or operators and paid to the provincial treasurer before the
gross receipts are divided between said proprietors, lessees, or operators and the
distributors of the cinematographic films.

*(c) The holding of operas, concerts, dramas, recitals, painting and art exhibitions,
flower shows, musical programs, literary and oratorical presentations, except pop, rock,
or similar concerts shall be exempt from the payment of the tax herein imposed.

“(d) The sangguniang panlalawigan may prescribe the time, manner, terms and
conditions for the payment of tax. In case of fraud or failure to pay the tax, the
sangguniang panlalawigan may impose such surcharges, interests and penalties as it
may deam appropriate.

“{e) The proceeds from the amusement tax shall be shared equally by the province and
the municipality where such amusement places are located.”

SEC. 2 Repealing Clause. — All laws, executive orders, presidential decrees,

ordinances, rules and regulations or parts thereof which are inconsistent with any of the
provisions of this Act are hereby repealed or modified accordingly.
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SEC. 3. Effectivity Clause. — This Act shall take effect fifteen (15) days after its
complete publication in the Official Gazette or in at least two (2) national newspapers of
general circulation.

REPUBLIC ACT NO. 7160
AN ACT PROVIDING FOR A LOCAL GOVERNMENT CODE OF 1891

Xxx

SECTION 140. Amusement Tax. — (a) The province may levy an amusement tax to be
collected from the proprietors, lessees, or operators of theaters, cinemas, concert halls,
circuses, boxing stadia, and other places of amusement at a rate of not more than ten
percent (10%) of the gross receipts from admission fees.

{b) In the case of theaters or cinemas, the tax shall first be deducted and withheld by
their proprietors, lessees, or operators and paid to the provincial treasurer before the
gross receipts are divided between said proprietors, lessees, or operators and the
distributors of the cinematographic films.

(c) The holding of operas, concerts, dramas, recitals, painting and art exhibitions, flower
shows, musical programs, literary and oratorical presentations, except pop, rock, or
similar concerts shall be exempt from the payment of the tax herein imposed.

(d) The sangguniang panlalawigan may prescribe the time, manner, terms and
conditions for the payment of tax. In case of fraud or fallure to pay the tax, the
sangguniang panlalawigan may impose such surcharges, interests and penalties as it
may deem appropriate.

{e) The proceeds from the amusement tax shall be shared equally by the province and
the municipality where such amusement places are located.

b. Request for the possible reduction of increase in Idle Land Tax from 5% to 3%
or 4%.

c.To ensure that all increases in Local Business Tax are limited to 10% and
computed over the current rate.

d. Section 30 (x) of the proposed tax ordinance is contrary to local government
code, and thus, requested to repeal said Section 30 (x). Cited for this matter
is Bureau of Local Government Finance (BLGF) Memorandum Circular
No.001-20.
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d. The proposed amendment in Situs rule violates the Section 150 of the Local
Government Code. Suggests to limil to “individuals® conducting online
businesses which have not registered with the Local Government Code.

e. To review the increase in regulatory fees which should be reasonable and
commensurate with the cost of regulation.

f. The payment made in the issuance of business Temporary Permit should be
credited once the business permit regularized.

The copy of the SM Group of Companies’ Position Paper is herewith attached for
ready reference.

J. FOR RECTIFICATION OF ERROR

1. CHAPTER V is inadvertently omitted or not appearing in the proposed revised
revenue code

To correct the word “vale® in Section 3. ltem J, Article 2 (page 4)

Repetition of the words “rate of* in Section 66, Article 16 (page 50)

Repetition of numbering in Section168.15 {page 100)

Repetition of section numbering in Section 223 (page123)

To comect the amount involved in Section 233, Article 46 (page 128)

To correct the word in item b) from "o” to "or” in Section 279, Article 57 (page
141)

Nom s BN

RECOMMENDATION:

In view of the foregoing, and after the deliberation on the proposed amendments
and other issues manifested/suggested during the joint committee hearings and in en
banc public hearing, the Committees recommend TO CONSIDER and TO ADOPT the
proposed amendments and the increase of taxes, fees and charges in particular item,
section or provision subject to the existing policies, rules and regulations and laws.

Finally, the Committee on Finance, Budget, and Appropriation and the
Committee on Rules and Privileges, Laws and Ordinances hereby recommends TO

APPROVE the proposed 2022 REVISED REVENUE CODE OF THE CITY OF
BACOOR.

WE HEREBY CERTIFY that the contents of the foregoing report are true and
correct.

Signed this day of August 2022 at the City of Bacoor, Cavite.
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THE COMMITTEE ON FINANCE, BUDGET AND APPROPRIATION

HON. COUN.
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OFFICE OF THE SANGGUNIANG PANLUNGSOD

TRANSMITTAL SHEET
Control No. FBA-006-2022
August 11, 2022
M5, MYLYN AMBAT
5P Secretariat Department
City of Bacoor Cavite
Subject: POCO-2022-045-  Minutes of Public Hearing and Attendance Last Aug

10, 2022 regarding Revised Revenue Code 2022 conducted by Joint
Committee on Finance, Budget & Appropriations and Committee on
Rules and Privileges, Laws and Ordinances.

Dear Miss Mylyn Ambat,

Please find enclosed the Minutes of Public Hearing and Attendance sheet dated Aug. 10, 2022
from the Office of Committee on Finance, Budget and Appropriations.

Thank you and kindly acknowledge the receipt.

Sincerely yours,

City Chuncilor

Att. Screen shot Attendance Sheet
Registered participants
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e e |
Republic of the Philipp DATE.
City of Bacoor \ CONTACT Mo Wy
Ean
ACoop ¢ AVITE

5% SANGGUNIANG PANLUNGSOD

COMMITTEES TITLE OF FROPOSED MEASURE CONTROL NUMBER
Committee on Finance, FBA-006-2022
Budget and Appropriation

POCO-2022-45 - Request
for Approval of a City
Ordinance on the Revised

and Commuittee on Rules and
Privileges, Laws &

i Revenue Code 2022 of the
City of Bacoor.
ZOOM VIDEO 2 >
2 | CONITRENCING g | Aed.aa
= & 1:00 PM
=

MINUTES OF PUBLIC HEARING
Series of 2022

The Public Hearing was conducted last Aug. 10, 2022, 1:00 PM, via ZOOM video
Conferencing led by the Committee Chairman on Finance, Budget & Appropriation, Hon.
Councilor Rogelio M. Nolasco and Hon. Councilor Reynaldo Palabrica Member and
Committee Chairman on Rules & Privileges, Laws & Ordinances, Hon. Councilor Levy
Tela Vice Chairman, Hon. Councilor Simplicio Dominguez, Hon Councilor Catherine
Evaristo Vice Chairman and Hon. Councilor Alejandro Gutierrez. In attendance &
Presence of Alty. Khalid Atega Jr. (SP Secretary) some Department Heads, of the City of
Bacoor, as a Resource Persons and Participants on attached attendance sheet. Mr. Danilo
Balgue our Moderator.

Hon. Councilor Rogelio M. Nolasco acknowledged the presence of the Committee
Members and all Resource Persons.

Hon. Councilor Rogelio M. Nolasco notified all the participants regarding the
main purpose of the Public Hearing is to finalize the approval of the Revised Revenue
Code 2022 and all the participants are requested to give their suggestion and opinion to
discuss with the Committee before the approval.

Hon. Councilor Reynaldo Palabrica pointed out to all resource person to write in
message box their suggestion and clarification therefore we can discuss on the
finalization on all provision of Revenue Code on the Committee Meeting scheduled on
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Friday at 4:00 P.M. betore we bring to the plenary it necessary to debate. The important
is to get all the opinion and suggestion raise in this Public Hearing.

First Participant: Atty. Cresencio Meneses - 5SM Investment Corporation

First of all, we would like to request by a period of 7 working days to submit a
formal written comments position paper in respect to Revenue code regarding the
following points:

1) In respect to SITUS of the Tax Provision {Article 10) we noticed on the
new amendment within a new definition of business online sales.
Section 36 Deﬁmtmn of Terms 1etter F) Place of Hum.nens - m

displayed thereat. It refem to mdlwdual a.nd dnesnt peﬂam to

Corporation or Juridical Person.

According to version of Place of business residence pertain particularly
to individual residence, a follow up clarification Section 35. Situs of the
Tax and Sales Allocation Letter A) If sales transaction was done using
the internet between a buyer who resides in the city and a seller who
may or may not doing business in the city and the place of business of
the said seller cannot be determined and the seller cannot produce proof
Lhat il has paid the right taxes o the BIR or o any Local Governmenl
Unit for the said transaction - the site of the said transaction shall be
deemed to have been conducted within the City of Bacoor.

2} Amusement Taxes under RA 9640 maximum tax to be applied is only
10% although we will issue position letter of ours concerned.

3) Thankful for your proposal for reducing the Assessment Level on Real
Property Tax for Individual Land Owners it’s a great Help.

4) Regulalory Fees for Department Store, Supermarkels and Malls wilh
Leasing. From 500 to 20000 it means 4000% increase.

5) Taxes on newly started business. In is the main issue in all sector
nationwide. Mo taxnncapita] investment it Ehmﬂdbennﬂmssﬁeceipt-
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) Sign boards and Bill Boards there are 2 charges applied, 1 trom Barangay
and the other one is from the City.

7) Temporary Permit — if we pay temporary we can use it to acquire the
issuance of final permit?

8) Imposition Fee: Annual inspection fee since we have already inspection
fee from the Bureau of Fire protection.

Y) Barangay Fee of 500 Pesos for Ease of Doing Business 1s it a double
charge from Barangay and one from the City Government.

10) Environmental Protection and Sanitation Fee particularly in department
store a fixed fee per square meter.

11) Local Business Tax Rate since 10% is the maximum allowed we noticed
a 11% in some other taxes is it round off?

Hon. Councilor Reynaldo Palabrica Initial answers was the following:

1)

2)

3)

4)

5)

&)

Barangay Fee is the same from business clearance fee from City Govt. and we
will remit to different Barangay. During the period of Hon. Mayor Lanie
Mercado we centralized the payment of business clearance here in City
Government to avoid red tape.

In regards to Signboards and Billboards if there is ordinance from Barangay to
collect fees they are allowed to collect and remit to the City. Since we have one
stop business in the City Hall we collect all the fees and remit to barangay
CUNCETT.

We discuss to all stakeholders before implementing any amendments on the
provision we are honest to raise information we gathered from the public.

In Temporary Permit is the same if you already comply with the requirements
it’s a violation to law if we collect double charges. Free of charge in compliance
to all requirement.

In Gross Receipt Tax, to be honest with you during the term of Mayor Strike
Revilla we pass Ordinance for all Business with Business Capital of 50 Million
are free from Tax. We did not implement yet this ordinance.

Rest assured that all your concermed will raise 1o the Commitlee level before
the Plenary.
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L'Iﬂsing remarks of Hll‘_‘,’. Meneses

Your initial reply is more than enough to our clarification. We understand your
position as LGU on Revenue because we know it's important for the project of the
Government.

Hon. Reynaldo Palabrica informed that the collection will go on General Fund of the City
and appropriate to different Social Services of the Government.

Second Participant: Mr. Benjamin Jr. Azucena - Toda General Secretary Dist. 2
As representative of Toda association, he will discuss the matter regarding TFRU
and Traffic Management concern to Committee of Public Transportation and Traffic

Managﬂmmt.

Zoom Meeting adjourned at 1:46 P.M.

Prepared by:

S Lari—

Edgardo B. Nolasco
Staff Clerk
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12 August 2022

OFFICE OF THE SANGGLUNIANG PANLUNGAOD
CITY OF BACDOR

2nd Floor Bacoor Government Center
Bayanan, Bacoar City, Cavite

Attention: Hon, Rogelio M. Molasco
ity Counsitor

Gentlemen:

The 5h Group of Companies, respecUully submits bhis position paper an the proposed City
Crdinance Mp. 2022-045, Series of 2072, of the City of Bacoor {the “City”™), hereinafier referred to as
the "Propased Revised Tax Qrdingnce”, for which the Sargguniang Panlungsod of the Oty (the
“Sanggurnan®] held 3 publc hearsg an 10 Awguct 2022

Based an the discussions during the puble hearlng, we are given seven {7) days te submit our
position paper and, Lherefore, we note Ehat thic s tmely submitted.

in this respect, under Article 276 of the |mplementing Rules and Regufations of the Lacal
Government Lode of 1991 the TIHKT), "such public hearing of heanngs shall cantinbe entl all iscues
have been presented and fully deliberated upon andfor 3 comsensus is obtained whether for or
against the enactment of the prepoesed [ax ordinance or revenue measure.” As such, we respectfully
request the Sanggunizn that: a} we be furnished a copy of any further revision{s} 19 the Propuesed Tax
Ordinance; a3 well as, b) be given an opportunity 1o submit supplemental position papers, when
neceLsary.

Far ease of presentatlon of issues, we discusz aur cancernd ar comments in accordance with the
arder in which such cancerns ar matters For comments are presented in the Proposed Tax Ordinance.

1. The proposed reduction in assassment levels for real property tar purposes s timely.

As we have mentioned during the public hearing, the proposed reduction in the assessment lovels is
timely a5 i will serve as one cushion against the economie hardship now Being felt by a lat of
Filipings, Although it also Impacts businesses, we Behewe that the grester benelicial eftect of the
praaveted reduction it on the fanded residents of the City, who are doubby hit by an economy still
recovering tramm the COVID-19 pgndemic as well 35 by the sigmibicant incredse i nflation,
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Z. We reguest the Sanggunian ta took into the passible reduction of the proposed increase [n the
rate of the e land tax,

While we recognize that the proposed increase in the rete of the idle land tax is within the limits set
by the Lacal Gavernment Code ot 1991 [the "LGLCT|, we request the Sanggunian 1o review again it the
ingrease in the rate can be reduced from 5% ta between 3% to 4%

3. We reguest the Sanggunian ta ensure that all proposed increases [n local buslness tax [“LBT")
rates are Jimited to just 2n irorease of 10% over the oorrert rates,

We note that pursiuant ta Saction 191 of the LGC, any adjustrment inthe LBT rates shouwld not exceed
10% o1 the current rates. While many of the increases are within such limit, we believe that there
may be some which exceeded the 1086 imit, £.g, actual incregse is 11%. We note that this may haye
bBecn just due Lo a founding off error. AS such, we kindly request the Sanggunian Le ensuare that all
progosed inpreases in LBL rates be withen suck 109 bt

4, We note that Saction 30(X] of the Proposed Tax Ordinance, impasing LBY an newly started
buzinesses, is contrary to the LSC, as reiterated by Bureau of Lecal Government Finance
{“BLGF") Memorandum Circular Mo, 001-20,

While a ot of government units have adopted this practice gf imposing LBT on newly started
businesses, we note that ths is Contrary to the LGC, as reiterated by BLGF Memorandum
Cirtular Ma. 001-20 dared D2 lanuary 2020 [3 copy of which 15 attached to this positien paper as
Annex "AT}, We guote the relevant portion of the cirgular below:

"oy Lhee ankerest of the service and o provide gidance on the assessment of [acal Taxes and
tees in the lpcal governments guring the registration and renewal ol business permits and
licenses, among others, the following renmnders are heveby reiterated:

A. Assessment of Local Business Tax (LBT) for Mewly Started Butiness

L. Citles and Mumigipalities. Newly started business entities shall not be sub)ect
te andfor liable to the paymient of imdtis! LBT and shall ONLY be subject to the
payment ot Busingss Permit and ather regulatory tees and charges. o0 wwe™
tEmphasis and underscoring supplied)

The imposition of LBT is based on gross sales or receipts during the precedin® calendar year. The
rationale for this is that i would be unfalr toimpose LBT on 2 newly started business when it does
not even have carnings wet. [t may also, techaically, be a deterrent ta trade - For example, a Buainess
which doesz nat have anymore funds [since everything has been invested in the business) will not
have the capakility 10 pay the LBT,



Il also results in a double imposition of LBT fgr the first year since there will be LBT imposed on the
mewly started bouness [based on capital investment) as well 3s LBET aszessed at the start of the
succesding year [(based on gross sales or recerpts from Che first year's operations).,

Thus, we Kindly reguest the Sanggumian to look into the possibility ot repealing Section 30{X) of the
Progrosed Tax Ordinance.

Based on our discussions wath a lot of lacal government units ["LGUs™), we recagnize that:

» The rationale for assesang LBT even for newly started businesses is that these will already use
the rasaurces af the LGU, £ g. raads, police furce and ather services, ote. beginning from day one,
and therefore, these should already contribute to the upkeep of these resources,

» There are a lot of Limes when newly started businesses close shop within the year and, as a
result, the LGUs Hind it diMficult ta collect any LBT From these businessss

While we continue to assert that the imposition of LBT on newly started businessas is contrary to law
and BLGF Memarandum Circular Ng. 001-20 and, Lhues, we are not waiving our challenge on the
validity of the imposition, we would like to note a simple solution that may meet halfway the
corcerns of taxprayers and the Cily. This salution s 1o allow the erediting of the LBT paid on 2 newly
started business for the LET ta be paid in the succeeding year [based aon grass sales or receipts of the
tirst year's operations], Recause of this, the LAT on the newly started bustness will legally and actually
be treated as an advance of the LBT for the first year's operations. This will result in the tavpayer not
unduly ocverpaying the LET on the first year's operations since the surm of the credit and the actual
LBT paid will b& equivalent to the LBT that is computed based on the first year of operations’ gross
safes or receipts.

5. The proposed amendment to the situs rules viclates the clear rules under Sectlon 150 of the
LGC. We belleve that in order for the propoted amendment on situs rules to at least kave the
possibility of not heing contrary to the LGC, it should only he limited to “individuals®
randucting online businesses which have not registered with any LGL.

W asser? that there are clear zitus rules undes Sectian 150 of the LGC. As such, il the revised
Section 35 of the Proposed Tax Ordinange is adopted, it will viclate these elear rules. Such viglation
will render the proposed amendmenl null and wvoed since il s already well-seitled that local
ordinances can only operate within the [imits set by Cangress as indicated in the LGC.

The situs rules under Section 150 of the LGC applies regardtess of whether the taxpayer pays the LBT,
Thus, the proposed allocatson to the City of any sale ansing frome business conducted in the mternet,
if ma tax was paid By the seller ta the Bureau of Internal Aevenue ar another LGU, cannat stand legal



scrutiny since the LGU having jurisdiction over the head office of the seller [and not the City) will
always have the primary right to assess for deficiency LBT.

We believe that the only way, to at least have the possibility of the proposed amendment not being
treated as contrary to the LGC, is it the new situs rule is only applied to “individuals” conducting
online businesses which have not registered with any other LGL. In this respect, we believe that the
application of Section 150 of the Tax Code is based on the assumption that the taxpayer has
registered its head office with a LGU and, as a result, such LGU having jurisdiction over the head
office becomes the catch-all basin for all gross sales or receipts from other LGUs where the taxpayer
does not have a branch or sales outlet. Maoreover, it is our understanding that the Sanggunian
intends the change in the situs rules to only apply to individuals (and not juridical persons) by the use
of the term “residence” in the definition of “place of business”.

Considering the lToregoing, we propose Seclion 35 lo be worded as flollows (proposed additional
wording in BLUE):

Section 35, Situs of the Tax and Sales Allocation. — a) For purposes of collection of the taxes
under this Chapter, all sales made in this City where there is a branch, sales office, place of
business, or warehouse in this City shall be recorded in said branch, sales office, place of
business, or warehouse and the tax shall be pavable to this City where the same s located. For
purposes of this requirement, all income realized from the operation of subdivision and
condominium projects in the City by any owner, developer, or operator of said project shali be
taxable by the City regardless of where such income is recorded. In addition, all income
realized from the operation in the City by banks and other financial institutions operating
within the City shall be taxable by the City regardiess of where such income is recorded. If a

sales transaction was done using the internet between a buyer who resides in the City and all

NOIVIDUAL seiler who may or may not be doing business in the City, WHD 15 NOT
REGISTERED WITH ANY DTHER LOCAL GOVERNMENT UNIT, and the place of business of the
sald INDIVIDUAL seller cannot be determined and the INDIVIDUAL seller cannot produce proof

that HE/SHE & has paid the right taxes to the BIR or to any local government unit for the said
transaction - the site of the said transaction shall be deemed to have been conducted within
the City of Bacoor

6. The proposed increase in the rate of the amusement tax to 11% violates Section 140 of the LGC
{as amended by Republic Act No. 9640).

The proposed increase of the amusement tax to 11% violates the limit provided under Section 140 of
the LGC {as amended by Republic Act No, 7640, a copy of which we have attached as Annex “B"). We
guote below the relevant portion of the law.



"Beetlon 1. Sectian 1440 of Republic Act No. 7180, ctherwise known as "The Local Government
Lode af 1991, is hereby amended 1o read as folkows:

“SEC. 140 Amesement Tax, - [a} The proviece may levy an amusement Llax to be
collected from the proprictors, lcasees, or oporators aof theaters, onemas, oncert
halls, oircpses, bowing stadea, and other places of amusement at a rate of not more
than ten percent {10%] of the graszs recepts from the admissrons foes. xooc xxx®
Emphasic and prderscoring suppliad)

7. We note that under Sectlon 14F of the LGL, regulatory fees showuwld be reasonzble and
CoOmMmensirate with the cost of reguiation. in this respect, we request the Sanggunlan to
reviaw again the proposed increzses in fees and charges to determine whather these mest the
parameters set by the said section.

Saction 147 of the | 5T rlearly provides the narameters for the lepality of the imposition nf feec and
charges, in order to be valid, the fees and charges should be reasanable and commensurate with the
cost of regulation. We quate the full text of Section 247 of the LGE below,

SECTION 147, Fees and Charges. - The municlpallty may impose and cellect such reasonable
fecs ard chiarges on business and gooupation and, except 25 nesenved 1o the prevince i
Section 139 of this Code, on the practice of any profession or calling, commensurate with the
cast of regulation, inspection and ficensing before any parson may engags in such business or
Dooupation, or practece such profession or caling.

Wihiie we belicve thak inest of e moreases i e fees and Ceidiges are reasonable, ndy we reguest
the Sanggunian ta again review the proposed increases and determne whether ALL of the fees and
¢harges are really commensurate to the cost of regulation.

In particular, We nole the increases in the business permit fees as well as the creation aof new
categanes, such as the business permit fee For deparment stares, supermarkets and mails with
feasing, which has resulted in the ncrease af the business permit fee to PLOVGD. P10.00D and
F20,000, respectively. While it can be asseried that these ncreases, standing alanme, are not
signilicant, we note that business establishments are already aseessed specific fees and charges on
certain aspects of operations, &g bulding construction permit fees, fees For special licenoes,
glectrical tegs, mechanical fees, elc. As such, we believe that the only regulatory aspect being
covered by the business permit feg is the administrative aspect of monitoring registered busingsses,
and the cost af spch menitoring showld not be substantral.



& The coflectign of the barangay clearance by the City s pursuant to being 2 “one-stop shop™ as
mandated by the Ease of Doing Business Law,

Az confirmed during the publbc hearing, there will only be one collection of Barangay clearancy fees,
This, while the City is the ane colleeting, Ehe tee Wil be remaitted bo the respectoe Darangays.

9. Any payment of business permit fess and other charges in connection with the issuance of a
Temporary Parmit should be credited against the Buslness parmir feex and other charges once
the business permit k& regularized.

As confirmed dunng the pubhe hearmg, we understand that any payment ol business pemmit lees and
other charges in cennection with the issuance of a Tempaorary Permit will be credited against the
business permit fees and other charges once the business permit is regularized. We request that this
be made clear wn the Proposed Tax Crdimance Lo prevenl any misinlerpretatian in the future.

We appreciate the chance given to us by the City to prowde owre comments, as contdined i this
position pager. We hape that your office will consider therm whan further drafting the Propased Tax
Ordinance and we look forward to receiving any revised drafts as well as praviding our comments {in
accordance with Article 276 of the [RK).

Yery truly yaurs,
M Group of Companles

lyaese Hrcar

ATTY, CRESENCIO T. MENESES |
Vice President
Carporote Toe Chvsisn



Annex "A"
January 2, 2020

BLGF MEMORANDUM CIRCULAR NO. 001-20

TO . All BLGF Central and Regional Directors; All Provincial,
City and Municipal Treasurers and Assistant Treasurers

SUBJECT . Updated Reminders in the Assessment of the Local
Business Tax (LBT), Registration and Renewal of Business
Permits and Licenses and the Imposition of Local Taxes,
Fees and Charges

In the interest of the service and to provide quidance on the
assessment of local taxes and fees in the local governments during the
registration and renewal of business permits and licenses, among others, the
following reminders are hereby reiterated:

A. Assessment of Local Business Tax (LBT) for Newly
Started Business

1. Cities and Municipalities. Newly started business entities
shall not be subject to and/or liable to the payment of initial
LBT * and shall ONLY be subject to the payment of Business
Permit and other regulatory fees and charges.

2. However, for newly started business on printing and
publication, and on businesses enjoying a franchise,
Provinces and Cities may impose a tax based on capital
investment, 2 as prescribed by the LGC and implemented
through a duly enacted tax ordinance of the concerned
LGU.

B. Assessment of LBT for Renewal of Business Permit

1, In the absence of audited Financial Statement, the LBT shall
be based on the Sworn declaration of gross sales or receipts
3 by the taxpayer or its Income Tax Returns (ITR). 4 In case
of suspected underdeclaration of gross sales/receipts, the
application shall be tagged by the LGU, and the business
may be subjected to the examination of books of accounts 5
by the local treasurer, which shall be done after the
business renewal period.

2. If applicable, the following shall not form part of the gross
sales or receipts:

L Receipts from the sale of real properties or realty
assets, unless one is engaged in the business of
buying or selling real estate; &

i, Determinable discounts at the time of sales, sales
returns, excise tax, and value-added tax (VAT); 7

CO Tochealagics Asia, Ing, © 2001 - LT AR



iii. Passive income, le., interest, dividends, and
gains from sale of shares; & and

v, Receipts from the printing and/or publishing of
books or other reading materials prescribed by
Department of Education as school text and
reference, for those engaged in the business of
printing and publication. 2

3. The Presumptive Income Level Assessment Approach
(PILAA) may be used in computing the local business tax
ONLY if the taxpayer is unable to provide proof of its gross
sales or receipts. 10 The PILAA may be used in estimating
the gross sales or receipts provided that the PILAA is in the
local tax ordinance and has undergone public hearings and
publications. 11 This is to ensure that the taxpayers are
properly informed of the factors used in determining the
presumptive income and for the taxpayers to agree such
level of presumptive income applicable to their industry.
Absent such ordinance authorizing the use of the PILAA and
embodying the presumptive income levels to be used by
the Local Treasurer, the collection of additional focal
business taxes based on such PILAA is illegal and the
petitioner may properly claim the refund of the excess
business taxes collected. 12

4. The automatic application of an additional fixed
percentage, e.g., 10% to 15% increase, on the previous
year's gross receipts as basis for LBT to meet LGU target or
achieve higher collection efficiency without legal basis shall
not be practiced.

G Exemption from Mayor's/Business Permit

1. Service contractors providing temporary and outsourced
services to various clients outside of the LGU where it
maintains its principal office, branch office, and
administrative office are not required to secure a
Mayor's/business permit thereat;

2, A professional who has paid his/her professional tax shall
be exempt from the payment of business permit fee in the
operation of his/her clinic or office. However, a professional
shall still be required to secure a business permit, at no
cost, from the concerned LGU during the registration of
office/clinic and renewal thereof, subject to a duly enacted
local ordinance. However, If, upon verification, a
professional is actually engaged in any business activity
that does not constitute the practice of profession, pursuant
to applicable law/s governing the practice of such
profession, he/she shall be liable to pay the annual LBT to
the city or municipality concerned, pursuant to the
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applicable rates provided under Sections 143 and 146 of
Republic Act (RA) No. 7160, otherwise known as the Local
Government Code (LGC) of 1991, and as may be provided
under a duly enacted local ordinance. 13

D. Exemptions from Local Taxes

1 | Business enterprises certified by the BOl as pioneer and
non-pioneer for a period of six (6) and four (4) years,
respectively, from the date of registration; 14

2. Businesses engaged in the production, manufacturing,
refining, distribution or sale of oil, gasoline and other
petroleum products; 15

3. All cooperatives duly registered with the Cooperative
Development Authority, 16 regardless of the amount of
accumulated reserves and undivided net savings, shall be
exempt from payment of local taxes and taxes on
transactions with banks and insurance companies; 17

4, PEZA-Registered Enterprises 18

. A PEZA-registered enterprise, which is granted an
incentive under the Income Tax Holiday (ITH), is
not exempt from payment of real property tax
(RPT) on land and/or buildings. However, an
eligible enterprise is entitled to the three-year
exemption from payment of the RPT on machinery
and equipment for every machinery and
equipment it acquires for its operation, at any
point of its operation, and not only on those
acquired during the start of its operation, 19

ii. If a PEZA-registered enterprise is granted an
incentive under the Gross Income Tax (GIT)
regime, no taxes, local and national, except for
RPT on land owned by developers, shall be
imposed on business establishments operating
within the ECOZONE. In lieu thereof, five percent
(5%) of the gross income 20 earned shall be paid
and remitted as follows:

a. Three percent (3%) to the National
Government; and

b. Two percent (2%) which shall be directly
remitted by the business establishments to
the treasurer's office of the municipality or
city where the enterprise is located.

5. Special Economic Zones, as may be provided for by the
specific law;
6. Non-stock, non-profit educational institutions. To avail of
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the exemption, the taxpayer must factually prove that it
used actually, directly, and exclusively for educational
purposes the revenues or income sought to be exempted.
21
E. Public Liability Insurance. Any reguirement that business
registrants must secure only such insurance from LGU-accredited
Insurance companies puts undue limitation and has no legal
basis. Section 193 of the Insurance Code, as amended, clearly
provides that:

“Wo insurance company issued with a valid certificate of
authority to transact insurance business anywhere in the
Philippines by the Insurance Commissioner shall be barred,
prevented, or disenfranchised from issuing any insurance policy
or from transacting any insurance business within the scope or
coverage of its certificate of authority, anywhere in the
Philippines, by any focal government unit or authority, for
whatever guise or reason whatsoever, including under any kind
of ordinance, accreditation system, or scheme. Any local
ordinance or local government unit regulatory issuance
imposing such restriction or disenfranchisement on any
insurance company shall be deemed null and void ab
initio." 22

F. Penalties for Delayed Payment of Business Permit Fee.
Penalties for delayed payment of business permit fee shall only
be imposed after the lapse of the prescribed period that is either
after the 20th day of January or the extended period as so
determined in the revenue ordinance duly enacted by the
Sanggunian concerned. 23

G. Imposition and Collection of Local Taxes, Fees and
Charges on Professionals. 24 All concerned shall be guided by
Local Finance Circular (LFC) No. 01-2019, dated 12 June 2019,
issued by the Secretary of Finance, which provides for the
guidelines on the payment of taxes, fees and charges for those
practicing their profession and/or maintaining private clinics or
offices in the LGUs.

H. Payment of Community Tax 25

1. Amount of Payment. The basis for the payment of
community tax are the following:

a, Basic tax — Php5.00
b. Additional tax of not exceeding Php5,000.00
for the following: 26

I Gross receipts or earnings derived from
business during the preceding year —
Phpl.00 for every Phpl,000.00

i Salaries or gross receipts or earnings
derived from the exercise of profession or
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the pursuit of any occupation during the

preceding year — Phpl.00 for every
Phpl,000.00

iii. income from real property during the
preceding year — Phpl.00 for every

Php1,000.00

] Place of Payment. The Community Tax shall be paid in the
city or municipality where the principal office of the juridical
entity is located 27 and not to any other LGU in case the
juridical entity operates a branch or sales office.

3. Time of Payment. Corporations established and organized
on or before the last day of June shall be liable for the
community tax for that year, but those established and
organized on or after the first day of July shall not be
subject to the community tax for said year. 28 Corporations
established and organized on or before the last day of
March shall have twenty (20) days within which to pay the
community tax without becoming delinquent.

4, Penalties for Late Payment. If the tax is not paid within the
prescribed period, there shall be added to the unpaid
amount an interest of twenty-four percent (24%) per annum
from the due date until it is paid. It is clarified, however,
that the phrase "until it is paid" must be interpreted in
accordance with the limitations of the LGC on other unpaid
revenues imposed by the local government, which in no
case shall the total interest on the unpaid amount or portion
thereof exceed thirty-six (36) months. 22 Thus, the penalty
for community tax shall not go beyond 36 months or
seventy two percent (72%) of the unpaid amount.

i. Situs of Local Business Tax on Banks and Other Banking
Institutions 30

1.  The gross receipts derived from all transactions filed with or
negotiated in the branch office shall be recorded in the said
branch, particularly:

I Transactions negotiated with and approved by the
branch manager under his own authority; or

i, Transactions filed and negotiated in the branch
bul being beyond the approving authority of the
branch manager, are forwarded to the head Office
for final approval;

i, Transaction where the stated address in the loan
application of the borrower is the city or
municipality where the Bank has a branch, in
which case the head office upon approval of the
loan shall credit the transaction to the Bank
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Branch. 31

2, The gross receipts from transactions made by the head office,
except gross receipts recorded in the branches, shall be taxable
by the city or municipality where the said head Office is located.

3. In case there is a transfer or relocation of the head office or of
any branch to another city or municipality, the bank shall give
due notice of such transfer or relocation to the local chief
executives of the cities or municipalities concerned within fifteen
(15) days after such transfer or relocation is effected.

4, At the time of the annual payment of the tax due, the head office
or branch of a bank shall submit to the LGU concerned a
notarized foint Statement of Annual Income [Schedule of Annual
Income] for the preceding calendar year, in accordance with the
prescribed form of LFC No. 2-07 which shall be signed by a
designated Officer of the Head Office and by the Branch Manager.
32
In case the existing local ordinances or revenue measures of the LGUs
are inconsistent with the foregoing, the local treasurers are enjoined to make
the necessary and immediate representations with their respective Local
Chief Executives and Sanggunians concerned for the amendment thereof, to
ensure compliance with existing laws, inasmuch as the Supreme Court has
repeatedly ruled that "ordinances passed by virtue of the implied power
found in the general welfare clause must be reasonable, consonant with the
general powers and purposes of the corporation and not inconsistent with
the laws or policy of the State." 33

Further, LGUs are reminded to observe the provisions of the Ease of
Doing Business and Efficient Government Service Delivery (EODB-EGSD) Act
of 2018 and its Implementing Rules and Regulations (IRR).

(SGD.) NINO RAYMOND B. ALVINA
Executive Director

Footnotes
1.BLGF Opinion dated 22 Feb 2012 to Mr. Patrick Duffy, Saqgittarius Mines, Inc.

2.Sections 136, 137 and 151 of Republic Act (RA) No. 7160 or the Local
Government Code (LGC) of 1991.

3.First Planters Pawnshop, Inc. vs. City of Pasay, Court of Tax Appeals En Banc
Decision No. 501, 10 Dec 2010.

4.JMC No. 01, Series of 2016 dated 30 Aug 2016.
5.5ec. 171 of the LGC.

6.BLGF Opinion dated 22 Aug 2011, 1st Indorsement, City Treasurer, Caloocan
City.
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7.5ec. 131 (n) of the LGC.

8.BLGF Opinion dated 23 Sep 2009 to Alsons Consolidated Resources, Inc.
9.5ec. 136 and Sec. 151 of the LGC.

10.CTA EB No. 501 page 7.

11.5ec, 187 of the LGC.

12.CTA EB No. 501 page 9.

13.LFC No. 01-2019,

14.Sec. 133 (g) of the LGC, G.R. No. 152675, dated 28 Apr 2004,

15.5ec. 133 (h), /bid. and Article 232(h), IRR of the LGC.

16.5ec. 133 (n), /bid.

17 Art. 61(3) of RA No. 9520.

18.RA No. 7916, as amended by RA No, 8748,

19 PEZA Memorandum Circular No. 2004-24,

20.5ection 24, RA No. 7916.

21.G.R. No. 196596, dated 06 Nov 2019; BLGF Opinion, dated 05 Jun 2017.
22.5ec, 193 of RA No. 10607 (Insurance Code of the Philippines, as amended).
23.5ec, 167 of the LGC.

24 Sec, 131 of the LGC and LFC No. 01-2019,

25 Article VI, Title I, Book Il of the LGC.

26.5ection 1 (a) of Administrative Order (AD) No. 260, series of 1992, Office of the
President.

27.5ec. 160 of the LGC; Sec. 2 of Memorandum Circular No. 153 s. 1992, Office of
the President.

28.5ec. 161 (b), /bid.
259 5ec, 168 and Sec 169, /bid.

30.BLGF MC No. 016-2018, dated 10 Aug 2018, reiterating BSP Circular Letter No.
CL-2017-079.

31.LFC No. 2-07, amending Section 5 of LFC No. 1-93.
32.1bid.

33.G.R. Nos. L-42571-72, dated 25 Jul 1983; G.R. No. 138810, dated 29 Sep 2004;
G.R. No. 195003, dated 07 jun 2017.
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Annex "B"
May 21, 2009 *

REPUBLIC ACT NQ., 9640

AN ACT AMENDING SECTION 140 {A) OF REPUBLIC ACT NO. 7160,
OTHERWISE KNOWRN AS "THE LOCAL GOVERNMENT CODE OF 1591"

SECTION 1. Section 140 of Repubhic Act No. 7160, ctherwise known
as "The Local Government Code af 1991, is hereby amended to read as
follows:

"SEC. 144. Amusement Tax. — (a) The province may levy an
amusement tax to be collected from the proprietors, lessees, or
operators of theaters, cinremas, concert halls, Circuses, boxing stadia,
and other places of amusement at a rate of not more than Len
percent (10%) of the gross receipts from admission fees.

"{h) In the case of theaters or cinemas, the tax shall first be
deducted and withheld by their proprietors, lessees, ar operators and
paid to the provincial treasurer before the gross receipts are divided
between said proprietars, lessees, or operators and the distribuetors of
the cinematographic films.

"{c) The holding of operas, concerts, dramas, recitals,
painting and art exhibitions, flower shows, musical programs, literary
and oratorical presentations, except pop, rock, or similar concerts
shall be exempt from the payment of the tax herein imposed.

"{d) The sangguniang panlalawigan may prescriba the time,
manner, kerms and conditions for the payment of tax. In case of fraud
or fatlure to pay the tax, the sangguniang pantzlawigan may impose
such surcharges, interests and penalties as it may deem appropriate,

"{e) The proceeds from the amusement tax shail be shared
egUaily by the province and the municipality where such amusement
places are |ocated.”

SECTION 2. Repealfing Clause. — Al |laws, executive orders,
presidential decrees, ordinances, rules and regulations or paris thereof
which are inconsistent with any of the provisions of this Act are hereby
repealed or modified accordingly,

SECTION 2, Effectivity Clause. — This Act shall take effect (15} days
after its complete publication in the Official Gazelteor in at least two {2)
national newspapers of general circulation.

' Lapsed into law on May 21, 2009 without the signature of the
President, in accordance with Articte Vi Section 27 (1} of the Constitution.

Fublished in the Manila Standard Today on fune 18, 20049,
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