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COMMITTEE ON FINANCE, BUDGET AND APPROPRIATION

COMMITTEE REPORT
NO. FBA-173-5-2023

Subject: A RESOLUTION AUTHORIZING THE CANCELLATION OF TERM LOANS 4,

5, 6 WITH THE LANDBANK OF THE PHILIPPINES — PCR-455-2023 dated November
28, 2023

Referred to this Committee on the 70t Regular Session is the above-subject
matter for appropriate action and recommendation.

Under Republic Act No. 7160, the local government units (LGUs) are authorized
fo resort to borrowing and enter into a loan agreement with accredited financial
institutions to finance the infrastructure projects approved under their respective
Annual Investment Programs (AIPs) and annual budget for the year, subject to specific
restrictions provided in the same law.

The 2023 Annual Investment Plan and Annual Fund Budget for Fiscal Year 2023 of
the City of Bacoor, includes the infrastructure projects which are to be financed thru
borrowing with the Land Bank of the Philippines (LBP).

For clarity, the Committee identifies the subject of Term Loan 4, Term Loan 5 and
Term Loan é and hereunder presented as follows:

I. Term Loan 4 - covers the amount Php167,727,900.00 and was proposed to
finance the acquisition of land for socialized housing projects.

2. Term Loan 5 - covers the amount of Php270,000,000.00 and intended for the
construction of 4 Floor of the Bacoor City Hall.

3. Term Loan é - covers the amount of Php?0,000,000.00 and intended for the
construction of additional storage facility at the S.T.R.LK.E. Gymn.

Under Sangguniang Panlungsod City Resolution No. 2023-223 dated March 20, 2023
the City Mayor was authorized to negofiate, bomrow, sign legal documents and
faciitate the loan from the Land Bank of Philippines (LBP) for the amount of
Php167.727,900.00, the Term Loan 4.
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While City Resolution No. 2023-257A of the Sangguniang Panlungsod authorized the
City Mayor to negotiate, borow, sign legal documents and facilitate the loans from
the Land Bank of Philippines (LBP) for the following amounts:

1. Php270,000,000.00, the Term Loan 5: and

2. Php90.000,000.00, the Term Loan é.

JUSTIFICATIONS FOR THE CANCELLATION OF THE TERM LOANS

The Local Finance Committee (LFC) of Bacoor City under its Resolution No. 02,
Series of 2023 resolved that:

1. The City of Bacoor Urban Development and Housing Board (CBUDHB) resolved
in its Resolution No. 09, Series of 2023 that the loan with the LBP in the amount of
Php167,727,900.00, the Term Loan 4, is no longer needed considering that the
Socialized Housing Trust Fund of Bacoor City is sufficient to cover the full cost of
land acquisition for the socialized housing projects (please see also PCR-460-
2023 dated November 28, 2023)

2. The City Govermnment of Bacoor will no longer pursue the construction of fourth
floor on Bacoor City Hall (Php270,000,000.00-Term Loan 5) and the construction

of additional storage facility at S.T.R.I.K.E. Gymn (Php90,000,000.00, the Term
Loan é).

RECOMMENDATION:

In view of the foregoing, the Honorable Members of the Commitiee hereby
recommend TO APPROVE the City Resolution authorizing the City Mayor, Hon. Strike B.
Revilla, to cancel Term Loan 4 (Php1 67,727,900.00), Term Loan 5 (Php270,000,000.00)
and Term Loan é (Php90,000,000.00) with the Land Bank of the Philippines as
recommended by the Local Finance Committee (LFC) of Bacoor City and as per the
endorsement of the Office of the City Mayor, Bacoor City.

M
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WE HEREBY CERTIFY that the contents of the foregoing report are true and
correct.

Signed this day of January 2024 at the City of Bacoor, Cavite.

THE COMMITTEE ON FINANCE, BUDGET AND APPROPRIATION

"92R 3%,
HON. . NOLASEO
Chairman
HON. CAT EVARISTO
Vice person

HON. ADRIEVITD G. GAWARAN

Member

Prepﬁfy:
ROBE dg’gﬁ
Local Legislative Staff Assistant |
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COMMITTEE REPORT
NO. FBA-174-5-2023

Subject: A RESOLUTION AUTHORIZING THE TRANSFER OF TERM LOAN 1 FROM
THE LANDBANK OF THE PHILIPPINES TO THE DEVELOPMENT BANK OF THE
PHILIPPINES - PCR 456-2023 dated November 28, 2023.

Referred to this Committee on the 70 Regular Session is the above-subject
matter for appropriate action and recommendation.

Under Republic Act No. 7160, the local government units (LGUs) are authorized
to resort to borrowing and enter into a loan agreement with accredited financial
institutions to finance the infrastructure projects approved under their respective
Annual Investment Programs (AIPs) and annual budget for the year, subject to specific
restrictions provided in the same law.

The City Local Finance Committee (CLCF) of Bacoor City resolved the issue on
"whether or not it is more beneficial for the City Government of Bacoor to transfer Term
Loan 1 to the Development Bank of the Philippines”.

It may be recalled that on May 10, 2021 the Sangguniang Panlungsod under its
City Resolution No. CR 2021-349 authorized then City Mayor, Hon. Lani Mercado-Revilla
to enter into, sign and confirm the Noftice of Loan Approval of the City Government of
Bacoor with the Land Bank of the Philippines (LBP) involving the amount of
Php530.000,000.00 (the Term Loan 1) which was used to finance the construction of
Disaster Risk Reduction and Management Building with among other various projects

included in the Local Development Plan/Annual Investment Program for Fiscal Year
2021.

In a study, the City Local Finance Committee (CLFC) had determined that the
transfer of Loan Term 1 from Land Bank of the Philippines to Development Bank of
Philippines (DBP) is beneficial and more advantageous to the City Government of
Bacoor. Then submitted to the Sangguniang Panlungsod for its perusal the
comparative matrix of income on interest involving the Time Deposit amounting to
Php1,000,000,000.00 invested with the LBP versus the projected income on interest of
the same amount if transferred to DBP. We copy the comparative matrix:

COMMITTEE REPORT FBA-174-5-2023
PCR-456-2023 - RESOLUTION AUTHORIZING THE TRANSFER OF LOAN TERM 1 FROM LBP TO
DBP. Page 1



CGBCR-5PBac-F005.00

Republic of the Philippines Sy20/z023
PROVINCE OF CAVITE
City of Bacoor
OFFICE OF THE SAGGUNIANG PANLUNGSOD
DBP LBP NET GAIN
Project Term
Deposit Principal 1,000,000,000.00 1,000,000,000.00
Interest Rate 2.5% 1.15%
Term 182 181
Interest Earnings 10,111,111.11 9.251,111.11
Annual Interest
Earnings 20,222,222.22 9.251,111.11 10,971.111.11
Net Gain for 8.5 years 93,254,444 .44

The City Local Finance Committee further inferred that if Term Loan 1 remains
with the Land Bank of the Philippines the city government has to pay the total amount
of Php25.899,790.98 representing the interest on the loan contracted. Comparatively,
if Term Loan 1 is transferred to DBP with the same terms and conditions, the city
government would only pay the total amount of Php15.404,170.49 representing the
interest of the loan. The difference and the savings is about Php10,495,620.49.

As presented by the CLFC, the comparative matrix on the loan interest is

hereunder copied, as follows:

Outstanding
Approved Balance
Loan 1 Amount 31 October 2023 LBP DBP
460,000,000.00 454,072,349.69
1 Release 139,942,000.00 4,792,970.00 4,108,260.00
2™ Release 46,000,000.00 2,760,000.00 1,380,000.00 |
3" Release 108,794,943.00 6,527,696.58 3,263,848 29
4" Release 74,837,935.00 4,490,276.10 2,245,138.05
5" Release 16,059,858.13 963,591.49 | 481,795.74
6" Release 26,030,378.00 1,561,822 68 780,911.34
8" Release 45,063,680.01 2,724,434.13 1,382,217 .07
For JEV 343,555.55
Loan 3 70,000,000.00 59,400,000.00 2,079,000.00 1,782,000.00
7" Release 59,400,000.00
o TOTAL 25,899,790.98 15,404,170.49
Saving from Interest Expense on Loan: Php10,495,620.49

The City Local Finance Committee further discussed and resolved in its
Resolution No. 03, Series of 2023 the following issues:

1. The interest rate on loan with the Land Bank of the Philippines which is currently
at 3.5% would be increased to 6%, and subject to quarterly review for possible

increqses.

COMMITTEE REPORT FBA-174-58-2023
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2. The interest rate on loan with the Development Bank of the Philippines will be

pegged at 3% until December 31, 2028, and may be increased to 3.5% starting
January 2029.

3. The low interest rate on loan can be availed of by the City Government if the

Development Bank of Philippines (DBP) will become the depository bank of its
National Tax Allotment (NTA) share.

During the committee hearing conducted on December 13, 2023, the
representatives of the Land Bank of the Philippines (LBP) expressly stated their
intenfions to counter the proposals of the Development Bank of the Philippines (DBP),
and thus, submitted their own comparative matrixes and we copy:

1. On Loan - Term Loan

« LANDBANK
Credit facility Amount [ofs Balance) Interest Rate Total payment up to maturity date
L In Million Pesas
| Term Loan 468.065 3.5% 71.224 Y

Repricing rate is Total interest on Loans
4.00% p.a. effective
on January 2026

TOTAL 71.224

I Based on actual computation of 3.50% fixed rate until 31 December 2025 and repricing rate of 4.00% effective
January 2026 until maturity for term loan 1.

e DBP
Credit facility Amount (0/sBalance) Interest Rate Total payment up to maturity date
I Million Pesos

Term Loan 468.065 3.00% | Total interest on Loans &0.289
Repricing rate is Gross Receipt Tax ¢/ 1.465
| 3.25% pa.¥ Doc. Stamp on PN % 3.510
2% Prepayment Penalty 2.361
j TOTAL 74.626

2 Repricing rate may increase to 3.50% and 4.00% up to loan maturity if DBP is not the depository bank of the LGU's
National Tax Allctment.

¥ Computed based on interest rate of 3.00% per annum. It may increase based on repricing rate.
4 GRT on interest Expense on loans is for the account of the LGU.

5 Documentary Stamp Tax Tax on Promissory Note to be executed between the LGU and DBP. To be paid upfront
on the date of execution and subject to budget allocation.

¥ Prepayment penalty due to loan take-out [payable to LANDBANK]. Te be paid upfront on the date of take-out
and subject fo budget allocation.

COMMITTEE REPORT FBA-174-5-2023
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WE HEREBY CERTIFY that the contents of the foregoing report are true and
correct.

Signed this day of January 2024 at the City of Bacoor, Cavite.

THE COMMITTEE ON FINANCE, BUDGET AND APPROPRIATION

HON. CATHE EVARISTO
Vice Ch erson

O D. PALABRICA
ember

HON. AazlEsTg?ﬁ. GAWARAN

Member

Prepdied by:

ROBERYO' A.'DE G N
Local Ledislative St sistant |
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COMMITTEE REPORT
NO. FBA-176-5-2023

Subject: A RESOLUTION AUTHORIZING THE CITY MAYOR, HON. STRIKE B.
REVILLA, ON BEHALF OF THE CITY GOVERNMENT OF BACOOR TO CANCEL THE
LOAN AGREEMENT WITH THE LANDBANK OF THE PHILIPPINES IN THE AMOUNT
OF ONE HUNDRED SIXTY-SEVEN MILLION SEVEN HUNDRED TWENTY-SEVEN
THOUSAND NINE HUNDRED PESOS (PHP167,727,900.000 INTENDED FOR

FINANCING THE LAND ACQUISITION FOR SOCIALIZED HOUSING PROJECTS. -
PCR-460-2023 dated November 28, 2023

Referred to this Committee on the 70t Regular Session is the above-subject matter
for appropriate action and recommendation.

Pursuant to City Resolution No. 2023-223 dated Mach 20, 2023 of the 5t
Sangguniang Panlungsod, Hon. Stike B. Revilla, City Mayor, Bacoor City was
authorized to sign all legal documents, borrow funds and enter into a loan agreement
with the Land Bank of the Philippines (LBP) for the amount of Php167,727,900.00 to
finance the acquisiion of land for the socialized housing project of the City
Government of Bacoor under the approved 2023 Development Plan and/or Annual

Investment Plan, and to use as collateral the assignment of National Tax Allocation
(NTA).

The members of the City of Bacoor Urban Development and Housing Board
(CBURDHB) during their deliberations have determined and resolved that the
Socialized Housing Trust Fund of the City of Bacoor can cover the full amount needed
to pay the cost of the five (5) parcels of land covered by and more particularly
described under Original Certificate of Title (OCT) Nos. 2014000091, 2014000092,
20140000932014000094 and Transfer Cerfificate of Title (TCT) No. 057-2015020239 also
known as the “Mariano Properties”, all of which are situated in Barangay Salinas,
Bacoor City where the socialized housing project will be developed and constructed.

Hence, the request for approval of a city resolution authorizing the City Mayor, Hon.
Strike B. Revilla, to cancel the loan agreement with the Land Bank of the Philippines
involving the amount of Php167,727,900.00 (CBUDHB Resolution No. 9, Series of 2023).

COMMITTEE REPORT FBA-176-S-2023
PCR-460-2023—~ AUTHORITY TO CANCEL THE LOAN AGREEMENT WITH THE LANDBANK OF THE
PHILIFPINES IN THE AMOUNT OF PHP167,727,900.00. Page |
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FINDINGS:

1. As provided under Republic Act No. 7160, the Local Chief Executive of the local
government units is vested with the authority to enter into a loan contract with
local banks and financial institutions, subject to proper concurrence and
authority from the local legislative body, the Sangguniang Panlungsod/Bayan.

2. The City of Bacoor Urban Development and Housing Board (CBURDHB) under its
specific functions is mandated to submit to the Sangguniang Panlungsod for its
consideration the proposals involving the following actions:

a. Taxafion and such other mode of revenue generation to ensure the
viability and sustainability of the city's housing project; and

b. Acquisition of lands for the housing projects through:

Negoftiated sale

Expropriation proceedings

Land swapping

Land banking

Land assembly or consolidation

Joint venture

Such other modes of acquisition as may be lawfully allowed

including the action/s required on any measure passed by the Sangguniang
Panlungsod pertaining to and affecting the socialized housing project/s.

3. In a study, the City of Bacoor Urban Development and Housing Board
(CBURDHB) found that the Socialized Housing Trust Fund of Bacoor City can be
ufilized to cover the full payment of the cost of aforementioned five (5) parcels
of land known as the “"Mariano Properties” situated in Barangay Salinas, Bacoor
City for the housing project.

4. The cancellation of the loan agreement with the Land Bank of Philippines (LBP) is
advantageous to the City Government of Bacoor .

RECOMMENDATION:

In view of the foregoing, the Honorable Members of the Committee hereby
recommend TO APPROVE the City Resolution authorizing the City Mayor, Hon. Strike B.
Revilla, o cancel the loan agreement with the Land Bank of the Philippines involving
the amount of ONE HUNDRED SIXTY-SEVEN MILLION SEVEN HUNDRED TWENTY-SEVEN
THOUSAND NINE HUNDRED PESOS (Php167,727,900.00).

COMMITTEE REPORT FBA-176-5-2023
PCR-460-2023- AUTHORITY TO CANCEL THE LOAN AGREEMENT WITH THE LANDBANK OF THE
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Prepqred by
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M NDLAS
Chairman

HON. CATHERIRE'S. EVARISTO
Vic irperson

/

O D. PALABRICA
ember

HON. REY

HON. ADRIELIT , GAWARAN
Member

f Assistant |

COMMITTEE REPORT FBA-176-5-2023

PCR-460-2023- AUTHORITY TO CANCEL THE LOAN AGREEMENT WITH THE LANDBANK OF THE
PHILIPPINES IN THE AMOUNT OF PHP167,727,900.00.

CGBCR-5PBac-F005.00
10/20/2023

WE HEREBY CERTIFY that the contents of the foregoing report are true and

day of January 2024 at the City of Bacoor, Cavite.

THE COMMITTEE ON FINANCE, BUDGET AND APPROPRIATION
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Committee on Finance, Budget and Appropriation

COMMITTEE HEARING MINUTES
NO. FBA-173-5-2023
NO. FBA-174-5-2023
NO. FBA-176-5-2023

Subjects: A RESOLUTION AUTHORIZING THE CANCELLATION OF TERM LOANS 45,6
WITH THE LANDBANK OF THE PHILIPPINES. - PCR-455-2023 dated November 28, 2023.

A RESOLUTION AUTHORIZING THE TRANSFER OF TERM LOAN 1 FROM
LANDBANK OF THE PHILIPPINES TO THE DEVELOPMENT BANK OF THE PHILIPPINES.
— PCR-456-2023 dated Nov. 28, 2023.

A RESOLUTION AUTHORIZING THE CITY MAYOR, HON. STRIKE B. REVILLA,
ON BEHALF OF THE CITY GOVERNMENT OF BACOOR TO CANCEL THE LOAN
AGREEMENT WITH LANDBANK OF THE PHILIPPINES IN THE AMOUNT OF ONE
HUNDRED SIXTY-SEVEN MILLION SEVEN HUNDRED TWENTY-SEVEN THOUSAND NINE
HUNDRED PESOS (PHP 167,727,900.00) INTENDED FOR FINANCING THE LAND
ACQUISITION FOR SOCIALIZED HOUSING PROJECTS. PCR-460-2023 dated Nov. 28,
2023.

Present:

Committee on Finance, Budget and Appropriation

Hon. Rogelio M. Nolasco - Chairman

Resource Persons:

Atty. ID G. Gutierrez - Office of City Legal Service

Ms. Elvinia S. Guerrero - Office of the City Budget Officer
Ms. Rona Grace Tormijos - Office of the City Treasury

Ms. Jacqueline J. Barzaga - Account Officer LANDBANK

Mr. Jesse J. Laubuso - V.P. Cavite Area LANDBANK

Mr. Dino Jambalos - Branch Manager Imus LANDBANK

COMMITTEE HEARING MINUTES NO. FBA-173-5-2023, FBA-174-5-2023 & FBA-176-5-2023  Page |
PCR-455-5-2023, PCR-456-2023 & PCR-440-2023 - RESOLUTION FOR CANCELLATION OF TERM LOANS
4,56 WITH LANDBANK, TRANSFER OF TERM LOAN 1 FROM LANDBANK TO DBP AND RESOLUTION
AUTHORIZING CITY MAYOR TO CANCEL LOAN AGREEMENT WITH LANDBANK IN THE AMOUNT OF PHP
167,727,900.00 INTENDED FOR LAND ACQUISITION.



CGBCR-SPBac-F005.00
10/20/2023
Republic of the Philippines
PROVINCE OF CAVITE

City of Bacoor

Y

%g_‘ > /OFFICE OF THE SAGGUNIANG PANLUNGSOD

Hon.Rogelio Nolasco: “A Committee Hearing with Landbank is call to
order." Magandang Hapon po sa inyong lahat, mayroon po tayong 3 subject
matters na ididiscuss at nabigyan na po namin kayo ng kopya na ginawa ng
ating City Local Finance Committee:

“A resolution authorizing the cancellation of term loan 4, covering the
amount of PHP 167,727,900.00, for the purpose of financing the land acquisition for
socialized housing project. Term loan 5 covering the amount of PHP
270,000,000.00 intended for the construction of the 4' floor of the Bacoor City Hall
and term loan 6, covering the amount of PHP 90,000.000.00 intended for the
construction of additional storage facility at the 5.T.R.I.K.E. Gymnasium."

Hon. Rogelio Nolasco: “Mam Elvie ano po ang naka allot doon sa term loan
4,5 and é po nating"

Ms. Elvinia S. Guerrero: "lyan po ay kasama sa afing approved Annual
Investment Plan of 2023 at ang infra projects po, hindi na po pinapatuloy ni Mayor
ang 4' floor at itong construction of warehouse. Ang warehouse bali under na
siya ng ating general maintenance po."

Hon. Rogelio Nolasco: "Okey po bago po natin ipagpatuloy pwede pong
paki sabi ang inyong name at position ng ating mga Resource Persons pos”

Hon. Rogelio Nolasco: "Thank you po sa lahat at sa inyong pagdating, ang
aking pong mga kasamang Konsehal ay may pinuntahan, hahabol na lang daw
po si Konsi Palabrica. Mam Elvie pwede pong paki tuloy yung sinasabi nyo
kaninag"

Ms. Elvinia S. Guerrero: “Yes po, at yun pong ating project na nasa Annual
Budget ay hindi na po itutuloy yun as loan kasi meron na pong other source of
funds na pagkukuhanan. Kung baga sa General Funds na po kukuha. Pafi po
yung sa purchase of Lot hindi na po matutuloy iyon."

Hon. Rogelio Nolasco: "So, ano naman po ang masasabi nyo Sir from
Landbankz"

Mr. Jesse J. Laubuso: "Ang sa amin po, although these are approved loans
already but we have not executed the agreement yet, these are as per decision
of the Local Government Unit of Bacoor not to proceed the project anymore. |
just want to clarify the acquisition of land is for the housing project po? Thank you."

Hon. Rogelio Nolasco: "Yes po. Thank you po. Any comments po?g"

Ms. Rona Grace Torrijos: “Wala rin po, kasi natapos na po yung meeting
hinihintay na lang po namin yung decision from SP. Pero hindi pa rin po naman
siya na pa pursue kasi hinihintay pa po yung mga documents”
e —
COMMITTEE HEARING MINUTES NO. FBA-173-5-2023, FBA-174-5-2023 & FBA-176-S-2023  Page 2
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Hon. Rogelio Nolasco: “Sa atin pong Legal Office2”

Atty. JD Gutierrezz "We are present during the meeting so for further
decision or results po."

Mr. Jesse Laubuso: “Kasi wala pa naman kasi tayong na eexecute eh.”

Hon. Rogelio Nolasco: "Okey, our second is A resolufion authorizing the
transfer of term loan 1 from Landbank of the Philippines to the Development Bank
of the Philippines.™

Ms. Elvinia S. Guerrero: "Ni rerequest po nilang i transfer yung existing loan
natin sa Landbank."

Mr. Jesse Laubuso: “We just want to give our opinion on this, of course we
study the proposal the net benefits so far. We have our own computation on this.
The computed benefits if you are going to transfer this of staying with us. Our
computed proposal is fo share more on interest deposit, because with the laws,
lugi pa kayo kasi you are going to pay the termination pay."”

Ms. Elvinia $. Guerrero: "llang percent po iyong"

Mr. Jesse J. Laubuso: "Two (2] Percent po. For outstanding balance for
about Php 568 Million so that's around more or less Php 9,300,000.00 Pesos,
oufright payment po iyon. That's normally mainit sa mata ng COA yung mga
ganoong oufright dispense for termination. Kung yun ang consideration between
the interest rate between sa aming 3.5% and with them is 3% plus (GRT) Gross
Receipt Tax ah! mas gain pa kayo if you just stick with our bank. For the deposit,
dito ko masasabi na medyo mataas yung binibigay ng DBP sa inyo which is 2.5%
so to compensate with that, we will have a proposal and this is pertaining to the
Php 1 Billion deposit kasi yun computation na nakalagay dito sa inyong decision.
We will propose for Php 500 Million, 1.5 interest rate and for another half of Php
500 Million 4.825% that's an average rate of 2.91% over the 2.5% offer of DBP. Net
effect is you will have net gains of PHP 121,000,000.00 is now new computation as
against DBP of PHP 95 Million. Thatis computed for 8.5 years."

Ms. Elvinia 5. Guerrero: “Kasi po ng mag meeting ang Local Finance
Committee merong ginawang comparative report si Atty. Edith Napalan tungkol
doon sa mga interest rates. Parang doon po sa na present niya mas beneficial
sa DBP kaya po nag come up ang LFC na mag indorse sa Sanggunian ng ganito.”

Mr. Jesse J. Laubuso: “Tama po kasi previous po ang interest rate ay 1.15%
and now we are trying to match the offer with DBP.

COMMITTEE HEARING MINUTES NO. FBA-173-5-2023, FBA-174-5-2023 & FBA-176-5-2023 Page 3
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Ms. Elvinia S. Guerrero: "Kung ano po ang maging decision ng Local
Financial Committee based doon sa comparative report at sa bagong offer po
nila.

Hon. Rogelio Nolasco: “Atty. meron po ba kayong gustong idagdag?

Atty. JD. Gutierrez: "Proper note po yung sinabi ni Mam Elvie tungkol sa
Local Finance Committee.”

Hon. Rogelio Nolasco: “Yes Mam Elvie, member naman po kayo ng Local
Finance Committee, so lumalabas po na mas favor sa City Government kung
hindi tayo mag transfer ng Loang"

Ms. Jacqueline J. Barzaga: "Nag gawa po kami ng computation, actual
po ito, kung mag fa fransfer po kayo ng loan mas malaki po ang mawawala sa
inyo."

Hon. Rogelio Nolasco: "Mas madadalhan pa kamig”

Ms. Jacqueline J. Barzaga: “Yes po, sa unang fingin mas malaki ang 3.5%
sa 3% di po ba? At sa laki ng amount ng loan natin, however, meron po kasi
silang (GRT) Gross Receipt Tax sa amin po kasi shoulder siya ng Landbank at sa
amin po mayroon kaming prepayment na 2% outright babayaran po iyon and
aside po doon meron po kaming documentary tax na you will remit to BIR kasi it
is a newly form of promissory note itis computed between the City and DBP. Baka
hindi lamang nakasama sa computation.

Mr. Jesse J. Laubuso: ‘I think it's another expenses pa if you are going to
execute another."”

Hon. Rogelio Nolasco: "Sa madaling sabi parang matatalo pa kami kapag
ita transfer sa DBP. Unlike doon sa inyong team ang loan. Siguro maaring hindi
nakita yung mga Documentary Stamp at ibang policy nyo sa pag wi withdraw."

Mr. Jesse J. Laubuso: "Doc. Stamp nasa PHP 3.5 Million plus the termination
na PHP 9.3 Million plus GRT approximately it's about PHP 14 Million."

Hon. Rogelio Nolasco: “"Actually, gagawan namin ito ng report, kasi kung
ganoon kung magta fransfer tayo at malaki naman ang magagastos loss pa
tayo. So kung i me maintain natin hindi tayo masasaktan. Kasi kung hindi nga
nakita yung mga other charges. So, siguro po pag aralan po muna namin." By

January pa po naman ang resume ng aming Session para mapag aralan pong
mabuti.”

Ms. Elvinia §. Guerrero: “Sa amin pong Local Finance Committee, para po
mapag compare yung bago nilang offer.”
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Mr. Jesse J. Laubuso: “We are wiling to explain to the Committee yung
bagong offer namin.”

Hon. Rogelio Nolasco: “Pwede ho bang makahingi ng kopya ng bago
nyong offer regarding diyan para hindi tayo pare parehong maabala pa
regarding dito sa pinag usapan natin. At ma i attach ko doon sa report namin
para mapag aralan naming mabuti. Kasi ang finitignan natin difo kung paano
makakatipid ang City Government. Kung malaki ang magiging loss bakit hindi
natin i retain.”

Ms. Elvinia S. Guerrero: "Kasi kami po hindi naman kami pwedeng mag
decide kasi Committee yun. Kung baga recommendation lang po iyon ."

Hon. Rogelio Nolasco: "Yung reports i sa submit namin kay Atty. Neri at
kasama yung attachment ng bagong offer ng Landbank para maging
maliwanag."

Mr. Jesse J. Laubuso: "Yes po we will submit the black and white offer para
po sigurado.”

Hon. Rogelio Nolasco: “Meron pa tayong isa, A resolution authorizing the
City Mayor, Hon. Strike B. Revilla, on behalf of the City Government of Bacoor to
cancel the loan agreement with Landbank of the Philippines in the amount of One
Hundred Sixty-Seven Million Seven Hundred Twenty-Seven Thousand and Nine
Hundred Pesos (PHP 167,727,900.00) intended for financing the land acquisition for
Socialized Housing Projects."

Ms. Elvinia S. Guerrero: "May supplemental budget po tayong PHP
150,000,000.00 para sa Socialized Housing."

Hon. Rogelio Nolasco: “Meron na tayong budget para dito."
Mr. Jesse J. Laubuso: "Actually ito pong term loan 3 ito na po iyon eh.”

Hon. Rogelio Nolasco: "Yes po related na po ito. Dinalawa lang yung
agenda. Doon na lang po tayo sa Transfer, sayang po kasi kung magagastusan
pa ang City Government.”

Mr. Jesse J. Laubuso: "Actually, we appreciate for inviting us to discuss."”

Hon. Rogelio Nolasco: "ayaw naman po namin na basta basta na lang
aprubahan ng wala kayong knowledge. Kung kami man tumayo sa inyong
pwesto sasama din loob nyo sa amin. Ito po ay ipinasok na sa Session kaya sabi
ko ihehearing namin ito para bago mag open ang session mapag aralan ng
mabuti. Kami po ay nagpapasalamat sa inyong presence at sa pag
papdliwanag regarding doon sa transfer at para mapag aralan po naming
mabuti."
e S
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Ms. Elvinia S. Guemrero: “"Kung matatapatan nila or kung may mas
maganda silang offer mag i stay tayo sa kanila."

Mr. Jesse J. Laubuso: "Maganda naman samahan namin ni Mayor. Wala
naman pong problema sa kaniya."”

M:s. Elvinia S. Guerrero: “Kino consider din po kasi niya yung interest sa time
deposit.”

Mr. Jesse J. Laubuso: "Kanino po namin isa submit ang offerg”

Hon. Rogelio Nolasco: “Sa Office po ni Mayor thru Admin and copy
furnished lang po sa Committee on Budget."

Hon. Rogelio Nolasco: "Maraming salamat po sa inyong presence.

The hearing adjourned at 2:26 P.M.

Prepared By:

Pprilelas—

EDGARDO B. NOLASCO

CLERK

Attested By:
iy

COUN. REGELIO “BOK” M. NOLASCO

Chairman

Committee on Finance, Budgef and Appropriation
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COMMITTEE ON FINANCE, BUDGET AND APPROPRIATION
And
COMMITTEE ON RULES AND PRIVILEGES, LAWS AND ORDINANCES

ATTENDANCE OF JOINT COMMITTEE HEARING
(PROOF OF RECIEPT)
December 13, 2023 / 2:00 P.M.
MSBR Conference Room 4" Floor Bacoor Legislative and Disaster Resilience Bidg.

Subject: A RESOLUTION AUTHORIZING THE CANCELLATION OF TERM LOANS

4, 5,6, WITH THE LANDBANK OF THE PHILIPPINES. PCR 455-2023 dated Nov. 28,
2023,

A RESOLUTION AUTHORIZING THE TRANSFER OF TERM LOAN 1 FROM
LANBANK OF THE PHILIPPINES TO THE DEVELOPMENT BANK OF THE
PHILIPPINES PCR 456-2023 dated Nov. 28, 2023.

A RESOLUTION AUTHORIZING THE CITY MAYOR, HON. STRIKE B. REVILLA, ON
BEHALF OF THE CITY GOVERNMENT OF BACOOR TO CANCEL THE LOAN
AGREEMENT WITH LANDBANK OF THE PHILIPPINES IN THE AMOUNT OF ONE
HUNDRED SIXTY-SEVEN MILLION SEVEN HUNDRED TWENTY-SEVEN
THOUSAND NINE HUNDRED PESOS (PHP167,727,900.00) INTENDED FOR

FINANCING THE LAND ACQUISITION FOR SOCIALIZED HOUSING PROJECTS.
PCR 460-2023 dated Nov. 28, 2023,
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AFFILIATION NUMBER :
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ATTENDANCE OF JOINT COMMITTEE HEARING FBA-173-5-2023, FBA-174-5-2023 & FBA-176-5-2023
PCR-455-2023, PCR-456-2023 & PCR-460-2023- RESOLUTION FOR CANCELLATION OF TERM LOANS 4,5,6 WITH LANDBANK,
TRANSFER OF TERM LOAN 1 FROM LANDBANK TO DBP AND RESOLUTION AUTHOREING CTY MAYOR TO CANCEL LOAN

AGREEMENT WITH LAMDBANE IM THE AMOUNT OF PHP 147,727.900.00 INTEDED FOR LAND ACQLUISTION.
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COMMITTEE ON FINANCE, BUDGET AND APPROPRIATION
And
COMMITTEE ON RULES AND PRIVILEGES, LAWS AND ORDINANCES

NOTICE OF JOINT COMMITTEE HEARING
(PROOF OF RECIEPT)
December 07, 2023 / 2:00 P.M.
MSBR Conference Room 4™ Floor Bacoor Legislative and Disaster Resilience Bldg.

Subject: A RESOLUTION AUTHORIZING THE CANCELLATION OF TERM LOANS
4, 5,6, WITH THE LANDBANK OF THE PHILIPPINES. PCR 455-2023 dated Nov. 28,
2023,

A RESOLUTION AUTHORIZING THE TRANSFER OF TERM LOAN 1 FROM
LANBANK OF THE PHILIPPINES TO THE DEVELOPMENT BANK OF THE
PHILIPPINES PCR 456-2023 dated Nov. 28, 2023.

A RESOLUTION AUTHORIZING THE CITY MAYOR, HON. STRIKE B. REVILLA, ON
BEHALF OF THE CITY GOVERNMENT OF BACOOR TO CANCEL THE LOAN
AGREEMENT WITH LANDBANK OF THE PHILIPPINES IN THE AMOUNT OF ONE
HUNDRED SIXTY-SEVEN MILLION SEVEN HUNDRED TWENTY-SEVEN
THOUSAND NINE HUNDRED PESOS (PHP167,727,900.00) INTENDED FOR
FINANCING THE LAND ACQUISITION FOR SOCIALIZED HOUSING PROJECTS.

PCR 460-2023 dated Nov. 28, 2023,
NAME BUSINESS/OFFICE | CONTACT SIGNATURE/DATE
AFFILIATION NUMBER

HON. CATHERINE 5. EVARISTO SP ol S

HON. REYNALDO D. PALABRICA SP ( W’

HON. ADRIELITO G. GAWARAN SP ‘k ~

HON. ALEJANDRO F. GUTIERREL Sp Y g)«
| HON. LEVY M. TELA SP SV N
| MS. ELVINIA 5. GUERRERO BUDGET ) il i =
| ATIY. EDITH C. NAPALAN TREASURY A=

MR. DINO JAMBALOS I l7lEs, |
| - LANDBANK 0a131 53] 2972 | |

|
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HON. ROWENA BAUTISTA-MENDIOLA
City Vice Mayor,

Bacoor Government Center

Bacoor City, Cavite

THRU: Atty. Khalid Atega, Jr.
Sangguniang Panlungsod Secretary

SUBJECT: Endorsement Letter

Dear Hon. Bautista-Mendiola:

| hereby endorse to the esteemed members of the Sangguniang Panlungsod
for appropriate action Resolution Nos. 02 and 03, both Series of 2023, issued by the
City Local Finance Committee, recommending the cancellation of term loans 4, 5 and
6 with the Landbank of the Philippines, and Transfer of Term Loan 1 from Landbank
of the Philippines to the Development Bank of the Philippines.

Attached herewith are the aforementioned committee resolutions for your
immediate reference.

| trust that you give this matter your utmost consideration.

Sincerely yours,
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oiTY LOCAL FINANCE COMMETTEE
{CLFC)

RESOLUTION NO. 02 SERIES OF 2023

A RESOLUTION RECOMMENDING THE CANCELLATION OF TERM
LOANS 4, 5, AND 5 WITH THE LANDBANK OF THE PHILIFRINES

WHEREAS, Section 296 of Republic Act No. 7180, otherwise known as the Locai
Gavarnmen Code of 1981, provides that “it shali be the hasic poiicy that any local govemment
unit may create indebtedness, and aveil of credit facikties fo finance iocal infrastructure and pther
Socio-economic gevelopment projects in accordance with the proposed locat deveiopmant plan
ar<i pubhc investrent program”.

WHEREAS, Section 287 paragraph (B} of the sama law further states that "a local
govemment unit may likewise secure from any government bank and lending institution short,
mediurn and long-tarm loans and advances against the security of real estate or offier acoepiable
assats from the estabfishment, development, or expansion af agricultural, industrial, commaercial,
house francing snd livelinopd projects, end other SCODOMIC SNberprisss”.

WHEREAS, on 20 March 2023, the Sangguniang Pantungsod issued City Resciution No.
2023-223 authorizing Hon. Mayor Stiike 8. Revilta o represent the City Govemment of Bacoor,
Cavite, to negotiate, borow, sign Jegal documents and to facilitats a ioan from the Landbank of
the Philippines in the total amount of One Hundred Sixty-Sever: Milion Seven Hundred Twenty-
Sweven Thausand Nine Hundred pesos (Phe 187.727.200.00),

WHEREAS, on 15 May 2023, the Sangguniang Panlungsod issued City Resolution No.
2023-257A autharizing Hon. Mayor Strike B. Revilla to represant the City Gevermment of Bacoor,
Cavite, to nagotiate, borow, sign legal documaents and to tacilitate a tcan from the Landbank of
the Philippines in the amounts namely: {(a; Two Hundred Seventy Mikon Pesos (Php
270,000,000.00) for the construction of the 4™ flaor of the Bacoor Oity Hall situated at the Bacoor
Government Centar; and (b) Ninety Mition Pesos (Phyp 90,000,000.00), for the construction of
additicnai storage facility at the S.TR.LME. Gymnasium. Both construction plans/projects gre
included in the approved 2023 Annual lnvestment Program of the City Govemnment of Bacoor.

WHEREAS, on 06 Oclober 2023, the City of Bacoor Urban Devetopment and Housing
Board msued CBUDHB Resaolution No. 8 series of 2023 gndorsing to tha Sangguedang
Pankingsod the approval of authority of the Honorahie Strike B. Revisia, City Mayor and Chairman
of the City of Bacoor Urban Davelopment and Housing Board, 1o cancet the loan agreement with
Landbank of the Philippines in the amount of One Hundrad Sidy-Seven Milion Seven hundrad

Twenty-Seven Thousand Nine Hundred Fesos {Php 167, 727.800.00) intended for financing the
iard soquisition for socialized kousing projects.

WHEREAS, on 09 November 2023, the Local Finance Committee was convened to
dmscuss Term Loan 4, covering the amount of Fhp 167,727 500 00, Term Loan §, ooverning the

amount of Php 270,000,000.00, and Term Loan 8, covering the amount of Php 90,008,000.00 that
is planned to be acguired from the Landbank of the Phifippines,

NOW THEREFORE, pursuant i the authority of this committea to formuigte or adopt such
policy or plan of action that will easure the effective discharga of its tunctions, the City Lacal
Finance Committee RESOLVED $o recommend Lo the City Mayor the fotiawing:

4. Towthdraw Loan Term 4 since the City Goverament of Bacoor has svailable funds
to finance the amaount of Php 167,727 ,900.00; henca, botrowing funds is no longer
necessary and Term Loan 6 because siorage will no longer be constructed,

CLFC RESOLUTION MO 02 5. 7023
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2. To pull out Loan Term 5 since the City Government of Bacoor will no longer pursue
the construction of the 4™ floor of the Bacoor City Hall situated at the Bacoor
Government Center and the additional storage facility at the S.TR.LKE.
Gymnasium; thus, funds to finance these projects are no longer needed.

3. To provide the City Mayor — Hon. Strike B. Revilla, a copy of this Resolution and
endorsement for the issuance of such amendatory City Qrdinance by the
Sangguniang Panlungsod.

Done this 09 November 2023 at Bacoor City, Cavite.

THE CITY LOQAL FINANCE COMMITTEE.

ATRY. . NERI
Chairperson — City Administrator

Ms HHd'ﬁ‘Ei D.;ALCANTAR!.

Vice-Chairperson — City Planning Office

AR ‘I‘J
MS. ELVINIA S. GUERRERO
Member — City Budget Officer

MS. EY SUE A. REYES
Member— OIC City Accounlant

ATTY.[EDITH C. NAPALAN
Member — City Treasurer

ENGR. ALMATADCAN

Member — City Assessor

MR. CHRIS AWARAN
Member — Dep t Head BFLD

[ =N

City Mayor |

APPROVED:

CLFC RESOLUTION MO, 02 5. 2023
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HON. ROWENA BAUTISTA-MENDIOLA
City Vice Mayor,

Bacoor Government Center

Bacoor City, Cavite

THRU: Atty. Khalid Atega, Jr.
Sangguniang Panlungsod Secretary

SUBJECT: Endorsement Letter

Dear Hon. Bautista-Mendiola:

| hereby endorse to the esteemed members of the Sangguniang Panlungsod
for appropriate action Resolution Nos. 02 and 03, both Series of 2023, issued by the
City Local Finance Committee, recommending the cancellation of term loans 4, 5 and
6 with the Landbank of the Philippines, and Transfer of Term Loan 1 from Landbank
of the Philippines to the Development Bank of the Philippines.

Attached herewith are the aforementioned committee resolutions for your
immediate reference.

| trust that you give this matter your utmost consideration.

Sincerely yours,
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CITY LOCAL FINANCE COMMITTEE {CLFC}
RESOLUTION NO. 03 SERIES OF 2023

A RESOLUTION RECOMMENDING THE TRANSFER OF TERM
LOAN 1 FROM LANDBANX OF THE PHILIPPINES TO THE
DEVELOPMENT BANK OF THE PHILIPPINES

WHEREAS, Section 296 of Republic Act No. 716G, otherwise known as the Loca!
Government Code of 1991, provides that *it shali be the basic policy that any local
government unit may create indebtedness, and avall of credit facilites to finance local
frastructure and other socio-economic developmant projects in accordance with the
proposed jocal development plan and public investment program’”.

WHEREAS, Section 297 paragraph {B) of the same faw further states that “a local
government unit may likewise secure from any government bank and lending instibution
short, medium and long-term loans and advances agains! the security of real estate ar
other acceptable assets from ihe establishment, development, of expansion of
agicultural, industriat, commersial, house financing and livelinood projects, and other
SCONOMIC enterpises”.

WHEREAS, on 10 May 2021, the Sangguniang Panlungsod issued City Resolution
No. OR 2021-349 authorizing then Hon., Mayor Lani Mercade-Ravilla to sign and confirm
the Notice of Loan Approvat of the City Govemment of Bacoor 1o Landbank of the
Philippines for the loan of Five Hundred Thirty Million pesos (Php 530,000,000.00) to
finance the construclion of Disaster Risk Reduction and Management Building and
various projects which are included in the approved 2021 Local Development ptan andfor

Approved Annual investment Program determined by the City Government of Bacoor,
Cavite.

WHEREAS. on 17 Novembar 2023, the Local Finance Commitiee was convened
in discuss Term Loan 1, covering the amount of Five Hundred Thidy Million pesos {Php
530,000,000.00) that was used tc finance the construction of Disaster Risk Reduction and
Management Buiiding and various projacts which are incl uded in the approved 2021 Local
Development plan and/or Approved Annual Investment Programnt.

WHEREAS, the issue fo be resolved by the Local Finance Committee is whether

oF niot it is mare beneficial for tha City Govemment of Bacoor to transfer Term Loan 110
the Development Bank of the Philippines.

WHEREAS, the comparative matrixes of Time Deposils and inlerast Payments
were sresented to completely detarmine which bank is more bensficiai 1o the financial
interesi of tha City Government of Bacoor.

WHEREAS, the comparative mafrix of the Income from Time Deposits was
presented. Based on the table, the principal amount of Ona Bilicn Pesos (Php
1,000,000,000.00} will @am annual interest eamings of Php 20,2222 2222.22 with 1he
Development Bank of tha Philippines at an interest rate of 2.5% and a lem of 182 days.
Cn the other hand, the principal amount of One Billion Pesos (Php 1,000.000,060.00} wit!
earm annual interest samings of Php 9,251,111.11 with the Landbank of the Phiiippines
af an interest rate of 1.15% and a term of 181 days. Thus, the intefest income eamings
of the City Govemment of Bacoor is Php 10,971,111.11 higher with the Development Bank

CLFC RESOLUTION MNO. 03 5. 2023
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of the Philppines Lhan with the Landbank of the Phihippines Ip 8.5 years, the diference
15 at Php 93, 254 444 44,

Project Term Deposil DaP LBP NET GAIN
Principal 1.000.000.000 30 1.000,000.000.00

inlerest Rale 2.5% 1 15%

Term 182 181

Interest Earnings 1011111111 2511111

Anntal Interes! 20.222,202.22 825111141 10871.111.11
Earnings

i
i
1

Net gain for 8.5 years I P

WHEREAS, the difference n the interest rates was 3150 prasented. Currently, the
loan's intarest rate wilth the Landbank of the Philippines is at 3.5% and may te increased
to 6% This 1S also subject 1o guarterly review for possible increases. On the other hand,
the nerest rate wih the Development Bank of the Philippines will be 3% until 31
December 2028 and may be increased to 3.25% starting 81 January 2029 if ot will be the
Cily Govarnmeant of Bacoor's tdepository bank for its Nationzal Tax Allolment share in 2025,
If the Development Bank of the Philippines would nol be the City Governrant of Bacoors
deposilory bank for its National Tax Allolment share, then Lhe inlerest rale would be al
4 b untit 2076 and increase 1o 4% unlil ihe 1oan's maturity.

WHEREAS, the total amount of interest thal will be pawd if Term Loan 1 remaing
with the Landbank of the Philippines is Php 25,899,790.98, whiie If the 1oan is transfarred
to the Development Bank of the Phibppines, the lotal interest 1s al Php 15.404,170.49
Hence, the City Goveramen! of Bacoor will save Php 10.495,620.49 i il transfers Loan
Term 1 lo the Development Bank of the Philippines.

Approwod Ceclstancing Balances 3

Armount Cleloher 2023 LB Der
Lizzr 1 460 00000000 454,072 34960
151 Redepsa 36,542 000,00 4,792 27000 4108 260 GO
&nd Release 46,000 000,00 ? TR0 Q00 00 1 3840 Q00 GO
Jrd Release 108794 243 00 £.527 5965 58 3261848249
d1h Release 74,837 93500 449G 276,10 2.245,138 G5
Sth Heless: 16053 BRA13 HGga.nE1 49 481 730.74
Bih Rejcase 26,030.375.00 1.56% 872 66 TROGY1 12
£lh Releass 45 063 GEO.O1
7 . 1. 362297 07
for JEV 343 555.5% 2.724.434.13 82270
Laar 3 F0 000 00000 Sg 4010000 {10
Tth Release 54,400 OO0 00 2075 000 A0 1.7RZ 00000
TOTAL 2589979098 1540417049
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WHEREAS the pre-termination fee for the loan collected by Landbank of the
Philippines is 2% of the remaning loan. This amounts lo Ten Milion Pesos (Php
10.000,000.60).

WHEREAS conswderning the tables presented, the 1otal earmings for the Landbanl_&
of the Philippines computed by subtracting the interest paymeni from the ume deposit
garnings is Php 52,734 653 46, while the lotat earnings for the Developmenl Bank of lhe
Pndippines following the same computation of Php 146.484.718.38. There is 2 Php
93 750.064.93 difference in favor of the Development Bank of the Philippines.

LANDBANK DEP
TIME DEPOSIT 78,634,444 44 171.888 888.87
INTEREST PAYMENT 25.899.780.98 15,404 .170.49
PRETERMINATION FEE 10.0080,000.00
TOTAL EARNINGS 52,734,653.46 146,484,718.38
DIFFERENCE 43 755003 33

NOW THEREFORE, pursuant to the authority of this committee {o formuiate or
adop! such palicy or plan of action that will ensure the affeclive discharge of its funchons,

the City Local Finance Commillee RESOLVED to recommend Lo the Cily Mayor the
following:

1. To recommend to the City Mayor - Hon. Strike 8. Revilla, to transfer Loan
Term 1 from the Landbank of the Phiippines to the Development Bank of
the Philippines. considering lhe above-discussed financial consideratons
and benehts to the City Governmen! of Bacoor,

2. Toprovide the Cily Mayor - Hon. Strike B, Rewilla, a copy of this Resolulion
and endorsement for the issuance of such amendalory City Ordinance by
the Sanggumiang Panlungsod, and

3. To assist the City Mayor - Hon. Strike B. Revilla, in processing the transfer

of Term Loan 1 from the Landbank of the Philippines to the Development
Bank of the Philippines.

Done this 17 November 2023 al Bacoor City, Cavite.

THE CiTY LOC NCE COMMITTEE.

A MERST NERI
Chairperson — City Admenistrator

CLFC RESOMUTION NG 03 5. 2023
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MS. F;flg;iﬂf D. ALCANTARA

Vice-Chairperson — City Planning Office

"’*\" —

MS. ELVINIA S. GUERRERO
Member — City Budget Officer

S.S SUE A. REYES
Mem IC City Accountant

DITH C. NAPALAN
Member — City Treasurer

ENGR. ALLMATADCAN

Member - City Assessor

MR. CH GAWARAN
Member — Dep nt Head BPLD

STRIEE B. REVILLA

City Mayor |

APPROVED:

CLFC RESOLUTION NO. 03 5. 2023
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CAVITE LENDING CENTER
2F LANDBANYK Building

Againaido Highway mmm
$an Agustin 2, City of Dasmanfias RECEWVED
Cavite By:RUTH )
Wmﬂﬂ"
CITY CATE
2 January 2024
RECEIVED
HON, STRIKE B. REVILLA City Budget Office
. Date: k¢
City Mayor By:_ (AONIEVE CERV AU
Locatl Government of Bacaor City ¥
Province of Cavite OFFICE OF COUN. ROGELHO "BOK™ M, NOLASC 7
THRL: nrw AII'I!_EEE T. NERI 8y AN
City Adminstrator . Date:_ |- 5[ - iy
Tire: __ .40 i

Cear Mayor Revilla:

This is in connection with your letter dated 21 November 2023 with subject: Letter of Intent to
Transfer Term Loan 1 amounting 1o Five Hundred Thirty Mitlion Pesos {P530.000} used to finance
the canstruction of Bacoor Disaster Risk Reduction and Mapagement Resilience Buitding at the
Bacoor Government Center, Bayanan, Bacoor to the Development Bank of the Phiiippines {DBP).

in this regard, may we offer our financial recommendation and proposat which will be beneficial in
achieving higher projected earnings and savings for the City Government of Bacoor, Cavita.

i. OnLloan - Term Loah

*  LANDBANK

e ey T 7 v el L e e
i Credit facliity IE A fn ::;Lﬁﬁ:;:m i Interest Rote i Tetal payments up to maturity dote

| Term toan ! " 468.065 3.50% | Towal imevest on Loans | 712287
i |l * Repricing rate is ! i '
j ; | 4.00% p.a.effective | :
. onlsanuary2026

o ToTA [LLes

Y gased on gctuol computarien of 3.50% fixed rate untif 31 December 2025 ond repricing rate of 4.00% effective |
Jonuary 2026 until maturity for teret loga 1.

On the possible increase of interest rate from 3.50% to 6.00% based on quarterly review if the cost
of deposits is more than $.20%, we will propose to our credit committee for its deletion.

. il oE
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+ DBP

|m—-- - ———— m—— [ S S PRI -

Credit facility E A"T::LL?:: ::::m‘] irterest Rirte JI Total payrrents up 1o maturity date r
‘Term Loan " © 468065 300% | TotalIntereston Loans ¥ | 60.289 |
E Repricing rate is ! Gross Receipt Tax 4" 1.465

; 3.25% pa. | Doc. Stamp on PN Y 3510
I S S __ 1 2% Prepayment Penalty ¥ l 238
I lvora 74.626 ;

Repricing roke gy Mcréose to 3.50% and 4.00% up to lnon maturity if DEP is not the depository bank of the LG

Nannna! Tox Ailotment.

r:' omputed based on intarest rate of 3.00% per annum. I may incrense based on repriciog rate.

* GRY on Interest Expense on loans is for the account of the LGU.
¥ Documentary Stamp Tox on Promissory Note to be executed botween the LU ond DEP. To he paid upfrant on the dote
af execution ond subject ro budget affocation.
o Frepayment penaity due to loon fake-out (payoble to LANDBANK] | To be paid upfront on the dote of teke-aut and
subject to budget offacation.

2. On Deposits

* LANDBANK
e —— o _ —
i v Interest enmed_for I mr fnﬂ |
Amoaunt : I Total interest ta be enmed'
. : Daposit Rat 20% '
{in Million Pesos) } ate 1 of "m;::g Pax & other | in 3.5 yean- (term of loan)
500.000% | I.ZSG%T T '"""_ﬁfﬁ? - T s 501::
3 S00000% ,  SODO% | . e2e3i 163987
TntaE 1, EIDﬂ 'Uﬂj.]__l S ] R _24:2_9_3_ 2{]6 43? |

On the depomr rote, we will prﬂpafe to munugemenr the upprﬂmf o,f the obu ve degposit ru!es
B b ket w1 High ietd Soumsgs Accounr

"‘ ‘_ID'BF = To b plpred o T-80x race ond e ol bored o ceerem mackel eomETRIG of The b af PR
i Amount | Deposit Rate | interest eamed _fo_r'i_g.rear I Totof interest to be eorned
L_ {in Miilion Pesos) j_____ e ! {net of 20% withholding tax} | in 8.5 years {term of loan) 1r
| . 1000000 | " 2500%. 20008 T 7008
SUMMARY: n Million Pesos
opiial LLnlT e et et e e et . ;
! [ Earnings on Depoasits { interest Pﬂrment on | Net Beru-ﬁt :
e - fa) . toonsew () o _fe-t)
| LANDBANK ____J'_________ 206,487 _|_ F1.224 135, 263 '
+ ar e e ———— e e AL e B B b e mmiemde - e mre—— — - -1

los T e T T e 1 o 953747

Based on the above figures, may we request for your further evaluation and consideration on the
above LANDBANK proposal.

We shall be glad to further discuss our recommendation and offer with you and/or your City Officers
at your convenient time.

Looking forward to our continuing partnership with you towards further growth and development of

the City of Bacoor.

iE DINGN\JAMBALOS
Vicd President - Cavite LEE. Department Manager ~ imus Branch

oo Sanguniang Panglunsoc - Cammittee on Finanes, Budget and Approprianion
City Local Finance Committes

Thank you and our best regard.

Very truly yours,




Republic of the Philippines
Province of Cavite

CITY OF BACOOR
HOUSING URBAN DEVELOPMENT

RT — 2l
& RESETTLEMENT DEPA MENT_’\(. dE 5”-.._555“5;!1*5 s

22 November 2023 & J ~ECEIVED %
SANGGUNIANG PANLUNGSOD < Ot e
City of Bacoor, Cavite Gt NV _J,Llal’i__
riMe: 494 !b-"_ —
Thru; ATTY. KHALID ATEGA, JR. : CONTACT MO ——— ,-'
Sangguniang Panlungsod Secretary 41 908 © o AN 1€ _

Dear Hon. Councilors,
Greetings.

City Ordinance No. 2013-025 provides that the City of Bacoor Urban Development and
Housing Board, upon the authorization of the Sangguniang Panlungsod, can acquire
lands to be utilized for the housing projects of the city either through negotiated sale of
through expropriation proceedings, land swapping, land banking, land assembly or

consolidation, joint venture and such other modes of acquisition as may be lawfully
allowed

On 20 March 2023, the Sangguniang Panlungsod through City Resolution No. 2023-223
authorized the City Mayor to sign all legal documents, borrow funds and enter into a loan
agreement with Landbank of the Philippines for the purpose of financing the land
acquisition for socialized housing projects specifically five parcels of lots covered by OCT
Nos. 2014000091, 2014000002, 2014000093, 2014000094 and TCT No. 057-
2015020239 located at Barangay Salinas, Bacoor City, Cavite.

It was found that the Socialized Housing Trust Fund of the City of Bacoor can cover the
full purchase price of the aforementioned properties, known as “Mariano Properties”, thus
the City of Bacoor Urban Development and Housing Board on 6 October 2023 approved
CBUDHB Resolution No. 9 series of 2023, a resolution endorsing to the Sangguniang
Panlungsod the approval of the authority of the City Mayor to cancel the loan agreement
with Landbank of the Philippines in the amount of one hundred sixty seven million seven
hundred twenty seven thousand nine hundred pesos (P 167,727.900.00) intended for
financing the land acquisition for socialized housing projects.

Attached herewith is a copy of the above-mentioned CBUDHB resolution for your
reference.

in view thereof, | respectfully request the esteemed members of the Sangguniang
Panglungsod to perform the appropriate actions that will grant the City Mayor authority to
cancel the said loan agreement with Landbank of the Philippines.
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Repubtic of the Philippines
Province of Cavite

CITY OF BACOOR

CITY OF BACOOR URBAN DEVELOPMENT AND HOUSING BOARD
CBUDHB RESOLUTION NO. 9 SERIES OF 2023

A RESOLUTION ENDORSING T0 THE SANGGUNIANG
PANLUNGSOD THE APPROVAL OF AUTHORITY OF THE
HONORABLE STRIKE B. REVILLA, CITY MAYOR AND CHAIRMAN

OF THE PHILIPPINES IN THE AMOUNT OF ONE HUNDRED SIXTY
SEVEN MILLION SEVEN HUNDRED TWENTY SEVEN THOUSAND
NINE HUNDRED PESOS (P 167,727,900.00) INTEMDED FOR
FINANCING THE LAND ACQUISITION FOR SOCIALIZED HOUSING
PROJECTS

WHEREAS, Section 14 of Gity Ordinance No. 2013-025 states that the Sociakized
Housing Trust Fund was created for the purpase of ensuring the viablity and sustainability
u: the ig:pienﬂnmﬁon of Relocation, Resettiernent, and in-city socialized housing projects
of the city;

WHEREAS, Seclion 7 of City Ordinance: No. 201 3-025 provides that the Board
has the following specific functions:

1. Submit for ihe consideration of the Sangguniang Panlungsod, proposals on
taxation and such other modes of revenue generation fo ensure the viability
and sustainability of the city's housing program

2. tpon the authorization of the Sangguniang Panfungsod, tc acguire lands to
ve utilizad for the housing projects of the city either through negotiated sale
or through expropriation proceedings, jand swapping, iang banking, land
assembly of consolidation, joint venture and such other modes of
acqulsition as may be lawfully allowed;

‘WHEREAS, on 20 March 2023, the Sangguniang Paniungsod through City
Resolution 2023-223 authorized the City Mayor, Hon. Strike B, Revilla, 1o sign ali legal
documents, borrow furds and enter into a loan agreement with Larndbank of the
Phi[ppjr}as in the amount of P 167,727.900.00, for the purpose of financing the land
acquisition for socialized howsing projects and othet projects which is/are inchuded i the
approved 2023 Deveiopment Flan andior approved Annual Investment Program
detarmined by the City Government of Bacoor, Cavite; to sign, endorse loan document,
deed of assignment, agreements, notes and other documents pertaining to the said loar;
approving the projects to be financed and certifying that these are in accordanca with the
approved Local Development Plan and Public Investment Program or approved Annuzl
Procurament/investrment Program and to use as collateral the assignment of Nationai Tax

Allotment {NTA), subject to ratification of the Sangguniang Pa
Ay ngguniang Panlungsod laws, rules and




Repubiic of the Philippines
Province of Cavite

CITY OF BACOOR

WHEREAS, on 5 Septerber 2023, the City of Bacoor Urban Development and
Housing Beard jn LHB Resolution No. § sedes of 2023 endorsed ‘tn 1he Sangguniang
Pantungsod the approval of the authority of Hon. Sirke B. Revilla, City Mayor and
chairman of the City of Bacoor Urban Devalopment and Housing Board and Atty. Edith
Napatan, City Treasurer, to disburse funds for the acquisition, purchase and procurement
of five (5) parcels of lots covered by Original Certificate ¢f Tile Nos. 2014000091,
2014000002, 2014000093, 2014000094 & TCT No. 057-2015020238 akk focated at
Barangay Safinas, Bacoor City for low-cost housing project from avaiable funds of the
Housing Trust Fund and utiizing as reference theraof the Bureau of intemal Revenue
(BIR) current zonai vaiuation of the current falir market vaiuation of the Chy of Bacbor
Land and Improvement Appraisal Committee, whichever is lower,

WHEREAS, the City of Bacoor Urban Development and Housing Board in LHB
Resolution No. 2 sertes of 2023 has approved the supplemental operational and financiat
plarn for the disbursement of the City of Bacoor Soclalized Housing Trust Fund for Fiacal

Year 2023-2024 to provide adequate and decent iow-cost hausing for the poor and low-
income families,

WHEREAS. on 13 September 2023, the City Govemment of Bacoor, through the
City Treasurer, Alty. Edith Napalan, disbursed funds from the Housing Trust Fund in the
amaunt of Fifty One Milion Pesos (P 51,000,000.00) as partial payment for the acquisition
of the same propertes;

WHEREAS, on 18 September 2023, the Clty of Bacoor Urban Deveiopment and
Hausing Board it LHE Resolution No. 8 reverted the utiiization of Thirty Million Pesos (P
30,600.000.00) intended for a post relocation program in the form of domitory for
fishermen from available funds of the Housing Trust Fund as stated on Locat Housing
Board Resolution No. 1 series of 2023 and allecate the same to the acquisition of
properties, site planning and development, and housing construction for the City's
resetfenent housing projects;

WHEREAS, it was found that the Sociatized Housing Trust Fund of the City of
Bacoar can cover the amount needed to pay the full purchase price of the properties
covered by Criginal Certificate of Tile Nos. 2014000081, 2054000092, 2014000083,

2014000054 & TCT No. 057-2015020239, known as “Marianc Properties” intended for
sociatized housing project;

WHEREAS, the fotal amount avallable to finance the acquisition of land for

socialized housing projects is Thirty Two Milllon Six Hundrad Thirty Six Thousand One
Hurdred Pesos {P 32.6358,100.00);

. NOW THEREFORE, upon motion of ATTY. AIMEE TORREFRANCA-NERI duly
unanimously seconded and approved in a meeting of the Bacoor City Local Housing
Board dated 6 October 2023 duly assembled at MSBR Conference Room, Bacoor City
Hall, BE IT RESOLVED AS IT IS HEREBY RESOLVED fo endorsa to the Sangguniany
Panlungeod the approval of authority of the Honorable Strike B. Revilia, City Mayor and
Chairman of the City of Bacoor Urban Development and Housing Board, 1o cancel the
loan agreement with Landbank of the Phitippines In the amcunt of One Hundred Sidy
Seven Millicn Seven Hundred Twenty Seven Thousand Nine Hundred Pesos

Lagegs Baroe Grexnmenl Jenil- i3 o AzyArsn Sy 2 Bacsor Cas

Tamutes 35307001 TR T S




rRepubtic of the Philippines
Province of Cavite

CITY OF BACOOR

(P 167.727.900.00} intended for financing the land acquisiton for socialized housing
projects.

APPROVED THIS 8™ DAY OF OCTOBER 2023 BY THE BACOOR CITY LOCAL
HOUSING BOARD AT THE CITY OF BACQOR PRESENT/ WITH REPRESENTATIVE:

HON. ROWENA BAUTISTA-MENDIOLA City Vice Mayor — Vice Chai

HON. ALDE JOSELITO PAGULAYAN Councilor — mm,&ﬁ
HON. RAMON BAUTISTA President Liga ng Berangay — Mombex——

ATTY. AIMEE TORREFRANCA-NERI City AdministratorfOIC-HU mber _ (k.
MS. RHOWENA ALCANTARA OIC - CPDC -Member

MS. EMILIANA D. UGALDE Head of CSWD — Member /

ATTY. EDITH NAPALAN City Treasurer — Member

MS. ELVINIA 8, GUERRERC Ciy Budget Officar — Member
ENGR. FELICITC R. MEJIA CHy Buiding Official — Member '
ENGR. ALLAN QUINATADGAN OIC - City Assessor — Member ) “l

ENGR, ARTHUR SAN JOSE Head of BZLDD — Member

MS. CARMELITA GAWARAN Head of CLO - Member [ s &

ENGR. JICKCY JUTBA CHy Engineer - Member [ L /

ATTY. REY MARCO B. MENDOZA OCLS — Member |

MS. LEQVINA MANZANO -Foderation of the Urban Poor HOA i Baodr Ci WM
DR. VY MARIE YRASTORZA City Health Officer - Mamber H

Prepa

ATTY. REFRANCA-NERI]
Cily Administratdr 7 QIC-HUDRD #
CBUDHE Secratariat

Approved By:

HON. STRISE B. REVILLA

City Mayar/ CBUDHB Chaimman
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Republic of the Philippines
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HON. ROWENA BAUTISTA-MENDIOLA
City Vice Mayor,

Bacoor Government Center

Bacoor City, Cavite

THRU: Atty. Khalid Atega, Jr.
Sangguniang Panlungsod Secretary

SUBJECT: Endorsement Letter

Dear Hon. Bautista-Mendiola:

| hereby endorse to the esteemed members of the Sangguniang Panlungsod
for appropriate action Resolution Nos. 02 and 03, both Series of 2023, issued by the
City Local Finance Committee, recommending the cancellation of term loans 4, 5 and

6 with the Landbank of the Philippines, and Transfer of Term Loan 1 from Landbank
of the Philippines to the Development Bank of the Philippines.

Attached herewith are the aforementioned committee resolutions for your
immediate reference.

I trust that you give this matter your utmost consideration.

Sincerely yours,

B o s v st S“‘L% Voo o
I ayor 4
U ”

SBR20232247 o -
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Addrees: Bactar Gaovermmpn Canfor, Buosos Hivd,. Hray. Baynnan, City of Bacoor. Cavie .. yvr=a
Fruridinga: 434-1111  Whiballe wais Batoor oy pl SCANME




CITY LOCAL FINANCE COMMITTEE
{CLFC)

RESOLUTION KO. 02 SERIES OF 2023

A RESOLUTION RECOMMENDING THE CANCELLATION OF TERM
LOANS 4, §, AND & WITH THE LANDBANK OF THE PHILIPPINES

WHEREAS, Section 296 of Republic Act No. 7150, otherwise known as the Local
Government Code of 1991, provides that "It shali be the basic policy that any locat governmant
unit may create indebtedness, and avail of credit facilities o finarce kocal infrastrecture and ofhwer

socio-economic devalopment projacte in accordance with the proposad local deveiopment plan
and public investment program™.

WHEREAS, Section 297 paragraph {B) of the same law further gtates that "a local
qovemment uait may likewise secure from any government bank and lending institution shost,
medium and long-term loans and advances against the security of real estate or other acceptable
asepts from the establishment, development, or expansion of agriculturad, industrial, commercial,
hause fnancing and lvelibood projects, and other econamic enlarprisas”

WHEREAS, on 20 March 2023, the Sangguniang Panlungsod issued City Resolution No.
2023-223 authorizing Hon. Mayor Strike B. Revitls to represent the City Govemment of Bacoaor,

Cavite, to negotiate, borrow, sign logal documents and to faciitate a loan from the Landbank of

the Philippines in the total amount of One Hundred Sixty-Seven Milion Seven Hundred Twernty-
Seven Thousand Nime Hundred pesos (Php 167,727,900.00).

WHEREAS, an 15 May 2023, the Sangguniang Panlungsod iasued City Restiution No.
2023-257A authorizing Hon. Mayor Strike B. Rewvila 1o regresent the City Government of Bacoor,
Cavite, to negotiate, bommow, sign Jegal Socuments andg to facilitate a koan from the Landbank of
the Philippines in the amounts namely. {a) Two Hundred Sevenly Milion Peses (Php
270,000,000.00) for the construction of tha 4* flopr of the Bacoor Ciy Hall situated at the Bacoos
Government Canter; and (b} Ninety Million Pesos {Php §0,000,000.00), for the construction of
additional storage facifty at the S.TR.XE. Gymnasiun. Both construction plansiproects are
included in the approved 2023 Annuat Investment Program of the Cily Genvermnment of Bacsaor,

w%m.mmmm,mmmmummmm
Board issued CBUDHB Resolution No. 9 seres of 2023 endorsing to the Sangguniang
Panlungsod the approval of authority of the Honcrable Strike B, Revi%a, City Mayor and Chalrman
of the City of Bacoor Urban Devalopment and Housing Board, te cance! the loan agreament with
Landbank of the Philippines in the amount of One Hundred Sixty-Seven Milicn Seven hundred
Twenty-Seven Thousand Nine Hundred Pesos {Php 187,727,900.00) intended for firancing the
tand acquinition for socialized housng prejects.

WHEREAS, on 09 Novembar 2023, the Local Finance Committee was convened to
discuss Term Loan 4, covering the amount of Php 67.727,900.00, Term Loan 5, coverning the
amount of Php 270,000,000.00, and Term Lean &, Sovaring the ameunt of Php 90, 004,000.00 that
is planned 1o be arquired from the Landbank of the Philippines.

- NOW THEHEFDRE. pursuant to the authority of this committee to formutate or adopt such
policy of plan of action that will ensura the effactiva discharge of its functions, the City Locat
Firance Committee RESOLVED to recommend to the City Mayor the following:

1. Towithdraw Loan Twm 4 since the City Government of Bacoor has available funds
1o finance the amount of Php 167,727, 500.00; hence, borrowing funds is no longer
necessary and Tewmn Loan € because storage will no longer be constructed.

CLFC RESOLUTHON NOL (02 5. 2023
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2. To pull out Loan Term 5 since the City Government of Bacoor will no longer pursue
the construction of the 4" fioor of the Bacoor City Hall situated at the Bacoor
Government Center and the additional storage facility at the STR.ILKE.
Gymnasium; thus, funds to finance these projects are no longer heeded.

3. To provide the City Mayor — Hon. Strike B. Revilla, a copy of this Resolution and
endorsement for the issuance of such amendatory City Ordinance by the
Sangguniang Panlungsod.

Done this 09 November 2023 at Bacoor City, Cavite.

ATRY.
Chairperson — City Administrator

Ms HH%WLE.i D}AL CANTARA

Vice-Chairperson — City Planning Office

Onpasna J'n
MS. ELVINIA S. GUERRERO

Membe B City Budget Officer

Ms. EY SUE A. REYES
Member — OIC City Accountant

ATTY.EDITH C. NAPALAN
Member — City Treasurer

ENGR. ALLA TADCAN
Member — City Assessor

MR. CHRIS ARAN
Member — Dep I Head BPLD

s?% REVILLA ,

City Mayor )

APPROVED:

CLFC RESOLUTION NO. 02 5. 2023
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