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CITY ORDINANCE NO. CO 1465-2021
Series of 2021

AN ORDINANCE AUTHORIIING THE PROPOSED BORROWING OF
THE CITY OF BACOOR, PROVINCE OF CAVITE IN THE TOTAL
AMOUNT OF FIVE HUNDRED THIRTY MILLION PESOS
(PHP530,000,000.00) FOR THE PURPOSE OF FINANCING THE
CONSTRUCTION OF THE BACOOR DISASTER RESILIENCE BUILDING
AND THE PURCHASE OF VARIOUS FURNITURE, FIXTURES, AND
EQUIPMENT FOR THE SAID BUILDING INCLUDED IN THE APPROVED
2021 LOCAL DEVELOPMENT PLAN AND/OR AFPPROVED ANNUAL
INVESTMENT PROGRAM DETERMINED BY THE CITY GOVERNMENT
OF BACOOR, CAVITE.

Sponsored by:
Hon. Reynaldo D. Palabrica
Co- Sponsored by:

Hon. Roberto L. Advincula, Hon. Miguel N. Bautista, Hon. Leandro
A. De Leon, Hon. Mac Raven Espiritu, Hon. Adrielitc G. Gawaran,
Hon. Victorio L. Guemero, Jr., Hon. Alejandro F. Gutiemrez, Hon.
Hernando C. Gutierez, Hon. Robero R. Javier, Hon. Alde Joselito
F. Pagulayan, and Hon. Michoel E. Solis.

BE IT ENACTED, as it is hereby ENACTED by the 4" Sangguniang
Ponlungsod of the City of Bacoor, Cavite in special session
assembled:

Section 1. Authority To Bomow And To Enter Into Loan
Agreements. The City Mayor, in representation of the City
Govemment of the City of Bacoor, Cavite (herein refermed fo as
the “Chy of Bacoor") is hereby authorized to enter info two (2)
Loan Agreements and an Amendment to Loan Agreement (to
be refered to collectively as the “Loan Agreements”) with the
Land Bank of the Phiippines [LBP) pursuant to Seclion 297 of
Republic Act No. 7160 (the “Local Govemnment Code of 1991").
in the total amount of Five Hundred Thity Million Pesos
(Ph530,000,000.00) under the terms and condifions set forth and
such other ferms and condifions s may be agreed upon by
the City of Bocoor and LBP subject to the requirements under
Section 123 of Republic Act No, 7653 as implemented by the
Bangko Sentral ng Pilipinas Circular No. 402. In this connechion,
the City Mayor shall have full power and authority to represent
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the City of Bocoor in negotiating the terms and conditions for
the said bomowing and in signing, execufing. and delivering
such agreements, confracts, deeds, papers. and documents as
may be necessary and proper for the full ond total
implemeantation of the authority herein granted.

Section 2. Prority Project Cedification. The priorty projects
known as the (a)construction of the Bocoor Disaster Resilience

Building (the “BDR Building") ond (b} the acquisition of various
fumiture, fixtures, and equipment to be installed and/or used in
the soid building are hereby certified 1o be o local infrastruciure
project in accordance with the approved local development
plan and public investment program for the cumrent year 2021
of the City of Bacoor, Cavite,

Section 3. Approval and Ratification of Terms and Conditions of

the Loan Agreements. Consistent with the Loon Agreement for
the construction of the BDR Building amounting to Four Hundred

Sixty Million Pesos (Php 440,000,000.00) and the Loan
Agreement for the acquisiion of fumiture, fidures, ond
equipment (as amended by the Amendment to Loan
Agreement) to be used ond/or instolled in the BDR Building
amounting to Seventy Million Pesos (Php 70,000,000.00). copies
ol which are attached hereto ond mode integral parts hereol
as Annexes "A", “B°. and "C" respeclively which were
presented and submitted by the Office of the City Mayor fo the
Sangguniang Panlungsod, the features. terms and conditions of
the said Loan Agreements sholl be os follows and are hereby
APPROVED AND RATIFIED:

§ 3.1. Terms and Conditions of Loan Agreement for the
Construction of the Bacoor Disaster Resilience Building
and for the Acquisition of Furniture, Fixdures. and
Equipment to be Installed/Used in the said Public
Edifice. The following are the terms ond conditions of
the Loon Agreements for the construction of the
Bacoor Disaster Resilience (BDR) Building and for the
acquisiion of fumiture, fixtures, ond equipment to be
uvsed/finstalled in the said public edifice:

§3.1.1. loan Amount: Five Hundred Thiry
Million Pesos (Php 530,000.000.00) only or contract
price whichever is lower.

§3.1.2 Availabllity Period: Within cne (1) year
from date of loan signing.
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§3.1.3. Project to be Financed: Construction of
the Bacoor Disaster Resilience Building and for the
acquisifion of fumiture, fixtures, and equipment to be
used in the said public edifice.

§3.1.4, Repayment: The principal loan amount
shall be payable In $6 equal monthly peincipal
amortizations to start ot the end of the 25™ month ofter
inifial lcan release. The interast on the prncipal loan
amount is payable monthly in omeors to start at the end
of the first month from dote of initial loan release.

§3.1.5 Interest: a) The interest shall be fixed ot
4.00% per annum unfil December 31. 2022 inclusive of
the 2.00% interest rate subsidy (but not more than
P10.00 Million interest subsidy and subject to availability
of subsidy funds) under the Bayanihan Act 2. If the
subsidy fund is no longer ovailoble, the interest rate
shall be 3.50% per annum fixed until December 31,
2022,

b) After 31 December 2022, the interest rale sholl be
3.50% per annum fixed for the next three (3) years, from
January 1, 2023 up to December 31, 2025 subject to the
condition that LBP shall be the majority depository bank
of the City of Bacoor.

¢] On the remaining term of the looan, from January 1,
2026 up to maturty, interest rate shall be fived at 4.00%
per annum subject to the condifion that LBP shall be
the maojor depositary bank of the City of Bacoor and
the cost of the latter's deposit shall not be more that
0.20%.

d} The City of Bacoor's deposit balonce shall be
reviewed onnually to check it LBP is the majority
depositary bank of the City of Bacoor and if the cost of
the latter’s depaosit & not more than 0.20%. ¥ not met,
the interest rate shall be repriced based on the LBP
prevailing interest rate at the time of review.

§3.1.4. Tenor: Ten (10) years inclusive of two (2)
years grace period on the prncipal.

§3.1.7. Mode ol Release: Loon release/s to be
credited to the LGU's occount maintained with LBP,
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Eoch release shal be baosed on  the
completion/progress biling based on the cost
estimates of the Bids and Awards Committee (BAC)
duly cerfified by the conftractor ond concumed in by
the authorized representative of the City of Bacoor to
be validoted by LBP's representafive/s, subject further
to the following:

Tranches Conditions

1 Tranche 15% of the bid price of the project duly
approved by the BAC subject to
compliance with the prerelease
documentary requirements.

Succeeding | Subsequent releases of up to eight (8)
Tranches tronches shall be vio progress billing
based on project complefion duly
supporied by the City of Bacoor's
occomplishment report approved by
the City Mayor.

Fnal Tranche | 10% of the loan amount subject fo
submission of the following:

a. Cerlificate of Acceptance by
the City of Bocoor's authorzed
signatoryfies representative/s
signifying acceptance of the fully
completed project; and

b. Appraisal Report issued by the

Landbank reprasentative/s
HON. MAE RAVEN ESPIRITU showing 100% project
City Councllor - 5K FEDERATION PRESIDENT completion.

§3.1.8. Prepayment Penalty: Two percent (2%) shall
be waived except if taken-out by other banks.

Certfied by: §3.1.9. Fees and Charges: The payment of fhe
— mmmml'm following fees and charges shall be waived by the LBP in
City Vice Mayor | Prasiding Officar favor of the City of Bacoor:

Approved by:
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a) Commitment Fee equivalent to one-half ('%) of 1% of
the unavailed loan balance; and

b) Hondling Fee equivalent to 1% of the opproved
loan.

The following feas and charges shall ba imposad hy the
LBP ogainst the Cilty of Bacoor:

o) Inspection Fee amounting to Php3.000 payable on
the Second Release of Loan;

b) Application Fee amounfing to Php2.000.00 (one
time only) and;

c) Documentary stamp taxes, Ph3.975.000.00;

§3.1.10. Pre-release  Requirements: The
following conditions must be complied with by the City
of Bacoor before any tranche of the loan amount can
be released:

1} Sangguniang Panlungsod Resolution authorzing the
City Mayor to negofiate/bomrow, request amount of
loan, approving the projects to be finonced and
assign the comesponding securty to be financed
under this fociity ond to sign/endorse loon
documents, mortgoges. deeds of assignment,
ogreements, notes. ond other documents
pertaining fo the loan obtained from the LBP,

2] sangguniang Panlungsod Bomowing Ordinance
issued by the City Govemment of Baocoor
opproving the projects to be financed; ratifying the
opproved terms and conditions of the loan,
authorizing the assignment of the Internal Revenve
Allotment (IRA) ond other income, revenues and
collection as colloterolfsecurity to the loan
obtained and declanng them fo be availoble and
not resticted by low or its obligations; and
approprialing sufficient funds for the repayment on
principal. interest, and other charges during the
term of the loan.

3) Joint Cerfification by the BAC Chair and the City
Mayor that the City Govemment has complied with
R.A. 7184 os well o3 with Commission on Audit

1[:".? Ordinance No. CO 165-2021, 08 July 2021 Page 5
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DISTRICT! (COA) rules and regulations pertaining fo the
implementation of the proposed project.

HOM.

e 4) Certified true copies of BAC Resolution as to the

Ve ok LR winning bidder/supplier, Nofice of Awaord, the

City Councuar & Notice to Proceed and the duly signed and

notarnzed contract with the winning bidaers.

5) Joint Cerfification by the BAC Chair and the City
mMayor that the City Government of Bocoor hos
complied with RA 9184 as well as the COA rules and
regulations pertaining to the implementation of the
proposed project.

&) Certified true copies of BAC Resolution as to the
winning bidder/suppler, Nofice of Award, the
Notice to Proceed and the duly signed and
notarized contract with the winning bidders.

7) Copy of purchase orderf/s or confract as agreed
upon by the City ol Bocoor ond the
supplier/winning bidder.

B) Annuval Investment Plan which includes the
acquisition of fumiture, fixtures. and equipment of
the BRDR Building.

HON. LEANDRO A DE LEOMN

e 9) Duly opproved Annual Budget with provisions for
HOM. ALDE JOSELITO F: PAGULAYAN payment of amorizations and other related

expenses for the construction of the BRD Building
and for the acquisition of fumniture, equipment, and
fictures for the said public edifice.

10)5eal of Good Housekeeping.

11)Bureau of Local Govemment Fnance (BLGF)
Certification on the City of Bocoor's Net Borowing

Capacity.

12)Bangko Sentral ng Pilipinas (BSP) Monetary Boord
Opinion on the City of Bacoor's bomowings.
13)Submission of the following cerfifications:

13.1. Certification by the City Budget Officer, City
HON. CATHERINE SARING-EVARISTO Accountant, and City Treasurer noted by the City
Mayor that;

Approved by
City Ordinance No, CD 165-2021, 08 July 2021 Page 6
MERCADD - REVILLA

ity Mayor £,

City Vica Meyor | Prosiding Officer
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i. The amount for equity, repairs and
maintenaonce of the project. insurance premium,
and the repayment on prncipal, interest, and other
charges on the loan have been fully appropriated
and that full provisions therefor have been made.

i. The sources ol repayment! are ovailable
and not restricted by law or other obligations.

li. The confractual obligations shall be or has
been entered info oppropriate books of accounts
by the City of Bacoor.

iv. The loan shall be exclusively used to
finance the construction of the BRDR Building and
for the acquisiion of fumiture, fixtures. and
equipment fo be installed and used inside the said
building.

13.2. validation of this Ordinance by the
Sangguniang Panlalawigan.

133. Copy of Envionmental Compliance
Certificate (ECC) or Certificale of Non-Compliance
(CNC) from the Departmeni of Environment and
Natural Resources, it applicable.

§3.1.11. Post Release Regquirements: The City
Govermnment of Bocoor shall annuolly oppropriate in its budget
such amounts sufficient to pay loans and other indebledness or
contractual obligafions. For this purpose, the City of Bacoor shall
annually submit to LEP a certification of oppropriafion that: {a)
the proposed sources ol repayment are availoble and nol
restricted by low; and (b) the soid confroctual obligafions/loans
are duly appropricted and entered in the books of account of
the City of Bacoor.

§3.1.12 Ratification of Other Terms and Conditions. All
other terms ond condifions provided in the afore-mentioned
Loan Agreements not specified gbove that are not confrary fo
law or to any applicable rules ond regulations of the COA or the
BSP are hereby rafified.

Section 4. Exclusive Appropriation of Borrowing. The City of
Bacoor hereby appropriotes the enfire proceeds of the
bomowing mentioned aobove exclusively 1o finance the

Iﬂitjl' Ordinance No. CO 165-2021, 08 July 2021 Page 7
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X 2021 Local Development Plan/Annual Investment and other

o A [financial obligations relative thereto.

Section 5. Repeal Clause. Any Ordinance or parts thareof,
incomsistent with this enactment & hereby repealed or
lamended accordingly.

Section 6. Effectivity. This Ordinance shall take effect upon its
publication ond compliance with all procedures required under
Republic Act No. 7160 of an ordinance for its validity including
the offixation of signotures of the Sangguniong Panlungsod
Members. in concumrence thereto. composing at least o majority
thereof, out of the total of 14 members, on all pages of this

Ordinance,
ADVINCULA Section 7. Dissemination. The City Mayor, City Accountant, City
City Councior Auditor, ond the Bangko Sentral ng Pilipinas shall be fumnished
7 with copies of this Ordinonce for their information and
“ " & |loppropriate action.

HON um P. NOLASCO [SO ORDAINED.

City Caunciar
E ! ADOPTED this 8" day of July 2021,

nn,- Councilor

Hmmﬁs — CERTIFIED TRUE AND CORRECT:

‘."“-?:-:t Ll"‘ﬁ b

HON. ROWENA BAUTISTA-MENDIOLA
Acting Presiding Officer/City Councilor

ATTES

ATTY. KMALID A. ATEGA, JR. A

. KHALID A. ATEGA, JR.

Sangguniang Panlungsod Secretary
Certified by:

HOM HE SARMNO-EVARISTO
Cilty Wiae Mayor | Proakdeng Officar

Approvied by:
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weadaa ol APPROVED:

HON. LANI ADO-REVILLA
Mayor,/ ¢

Date Approved: 18 JuL 2071

VALIDATED AS CONSISTENT WITH LAW

Songguniaong Panlalowigan Secrefary

Provincial Govemor
Date Volidoted:
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