
H 

C<t)' , 

HON. GAliOE> Cityer-
HO~Ddo;-
City Councilor 

s<¢PF s :.::....._ 

"' HON. ALOE JOSELITb'f. PAGULAYAN 
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Ci1y M'YOt ("'" 

CITY ORDINANCE NO. CO 165-2021 
Series of 2021 

AN ORDINANCE AUTHORIZING THE PROPOSED BORROWING OF 
THE CITY OF BACOOR, PROVINCE OF CAVITE IN THE TOTAL 
AMOUNT OF FIVE HUNDRED THIRTY MILLION PESOS 
(PHP530,000,000.00) FOR THE PURPOSE OF FINANCING THE 
CONSTRUCTION OF THE BACOOR DISASTER RESILIENCE BUILDING 
AND THE PURCHASE OF VARIOUS FURNITURE, FIXTURES, AND 
EQUIPMENT FOR THE SAID BUILDING INCLUDED IN THE APPROVED 
2021 LOCAL DEVELOPMENT PLAN AND/ OR APPROVED ANNUAL 
INVESTMENT PROGRAM DETERMINED BY THE CITY GOVERNMENT 
OF BACOOR, CAVITE. 

Sponsored by: 

Hon. Reynoldo 0. Polobrlco 

Co- Sponsored by: 

Hon. Roberto L. Advlnculo, Hon. Miguel N. Bautista, Hon. Leandro 
A. De Leon. Hon. Moe Raven Espiritu, Hon. Adrlellto G. Goworon, 
Hon. Vlctorlo L Guenero. Jr., Hon. Alejandro F. Gutlenez, Hon. 
Hernando C. Gutierrez, Hon. Roberto R. Javier, Hon. Aide Josellto 
F. Poguloyon, and Hon. Michael E. Solis. 

BE IT ENACTED. as it is hereby ENACTED by the 4"' Songguniong 
Pontungsod of the City of Bocoor. Covife in special session 
assembled: 

SecHon 1. Authority To Borrow And To Enter Into Loon 
Agreements. The City Mayor. in representation of the City 
Government of the City of Socoor, Covite (herein referred to as 
the "City of Bacoor") is hereb y authorized to enter into two (2) 
Loon Agreements and on Amendment to Loan Agreement (to 
be referred to collectively as the "Loan Agreements") with the 
Land Sank of the Philippines (LBP) pursuant to Section 297 of 
Repub lic Act No. 7160 (the "local Government Code of 1991"), 
in the total amount of Five Hundred Thirty Million Pesos 
(Ph530,000,000.00) under the terms and conditions set forth and 
such other terms and condi~ons as may be agreed upon by 
the City of Bocoor and LBP subject to the requirements under 
Sec~on 123 of Republic Act No. 7653 as implemented by the 
Bongko Sentrol ng Pitipinos Circular No. 402. In this connection, 
the C ity Mayor shall hove lull power and authority to represent 
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the City of Bocoor in negotiating the terms and conditions fOf 
the said borrowing and in signing. executing. and delivering 

I SliCh agreements. contracts, deeds, papers, and documents as 
may be necessary and proper for the full and total 
I irrlpiE9mentoli<Jn of the authority herein granted, 

Section 2. Priority Project Certlflcotlon. The priority p rojec ts 
known as the (o)constrvclion of the Bacoor Disaster Resilience 
Building (the "BDR Building") and (b) the acquisition of various 
furniture. fixtures. and equipment to be installed and/or used in 
the said building ore hereby certified to be o local infrastructure 
project in accordance with the approved local development 
plan and public investment program for the current year 2021 
of the City of Bocoor. Covile. 

Section 3. Approval and Ratlllcotlon of Terms and Conditions of 
Loan Agreements. Consistent with the Loan Agreement for 

the construction o f the BDR Building amounting to Four Hundred 
Sixty Million Pesos (Php 460,000,000.00) and the Loan 
Agreement for the acquisition of fumiture, fixtures. and 
equipment (as amended by the Amendment to Loan 
Agreement) to be used and/or installed in the BDR Building 
amounting to Seventy Mltnon Pesos (Php 70,000,000.00), copies 
of which ore attached hereto and mode integral ports hereof 
as Annexes "A", "B". and ·c· respectively which were 
presented and submitted by the Office of the City MoyOf to the 
Songguniong Ponlungsod. the features, terms and conditions of 
the said loon Agreements shall be as follows and ore hereby 
APPROVED AND RATIFIED: 

§ 3.1. Terms and Conditions of Loan Agreement !Of the 
Construction of the Bacoor Disaster Resilience Building 
and fa< the Acquisition of Furniture, Fixtures, and 
Equipment to be Installed/Used In the said Public 
Edifice. The fallowing ore the terms and conditions of 
the loon Agreements for the construction o f the 
Bocoor Disaster Resilience (BDR) Building and for the 
acquisition of fumiture, fixtures. and equipment to be 
used/installed in the said public edifice: 

§3.1.1. Loan Amount: Five Hundred Thirty 
MIHion Pesos (Php 530,000,000.00) only or contract 
price whichever is lower. 

§3.1.2. Avallabluty Period: Within one ( 1) year 
from dole of loon signing. 
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§3.1.3. Project to be Financed: Construction of 

the Bacoor Disaster Resilience Building end for the 
acquisition of furniture. ro<lures. and equipment to be 
used in the said public edifice. 

§3.1.4. Repayment: The principal loon amount 
snail be payable In 96 equal monthly prtncfpol 
amortizations to start at the end of the 25"' month offer 
initial loon release. The interest on the principal loon 
amount is payable monthly in arrears to start at the end 
of the first month from dote of initial loon release. 

§3.1.5. Interest: a) The interest shall be fixed a t 
4.00% per annum until December 31. 2022 inclusive of 
the 2.00% interest rote subsidy (but not more than 
P t 0.00 Million interest subsidy and subject to ovailobility 
of subsidy funds) under the Boyonihon Act 2. If the 
subsidy fund is no longer ovoiloble, the interest rate 
shell be 3.50% per annum fixed until December 31. 
2022. 

b) After 31 December 2022. the interest rote shall be 
3.50% per annum fixed for the next three (3) years. from 
January I, 2023 up to December 31, 2025 subject to the 
condition that LBP shall be the majority depository bonk 
of the City at Bocoor. 

c) On the remaining term of the loan, from January I, 
2026 up to molurity. interest rote shall be fixed at 4,00% 

per annum subject to the condition that LBP shall be 
the major depository bonk of the City of Bocoor and 
the cost of the Iotter's deposit shall not be more that 
0.20%. 

d) The City of Bocoor's deposit balance shall be 
reviewed annually to check if LBP is lhe majority 
depository bonk of the City of Bocoor and if the cost of 
the Iotter's deposit is not more than 0.20%. If not met. 
the Interest rate shall be repriced based on the LBP 
Jl(evolllng Interest rate at the lime of review. 

§3.1.6. Tenor: Ten (10) years inclusive of two (2) 
years grace period on the principal. 

§3.1.7. Mode or Release: Loon releose/s to be 
credited to the LGU's account maintained with LBP. 
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Each release shall be based on the 
completion/progress billing based on the cost 
estimates of the Bids and Awards Committee (BAC) 
duly certified by the contractor and concurred in by 
the authorized representative of the City of Socoor to 
be validated by LSP's represenlolive/s. subject further 
to the following: 

Tranches Conditions 

1•1 Tranche 15% of the bid price of the project duly 
approved by the BAC subject to 
compliance with the prerelease 
documentary requirements. 

Succeeding Subsequent releases of up to eight (8) 

Trenches !ranches shall be via progress billing 
based on project completion duly 
supported by the City of Socoor's 
accomplishment report approved by 
the City Mayor. 

Rnol Tranche 10% of the loon amount subject to 
submission of the following: 

a. Certificate of Acceptance by 
the City of Bocoor's authorized 
signotory/ies represenlo live/s 
signifying acceptance of the fully 
completed project; ond 

b. Appraisal Report issued by the 
Londbank representotive/s 
showing 100% project 
completion. 

§3.1.8. Prepayment PenaHy: Two percent (2%) shall 
be waived except if taken-out by other bonks. 

§3.1 . 9. Fees and Charges: The payment of the 
following fees and charges shall be waived by the lBP in 
favor of the City of Bocoor. 
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o) Commitment Fee equivalent to one-holt (!h) of 1% of 
the unovoiled loon balance; ond 

b) Handling Fee equivalent to 1% of the approved 
loon. 

The following fP.e.S onn r.hnrgP.s shall hP. imposP.ci hy the 

LBP against the City of Bocoor: 

o) Inspection Fee amounting to Php3.000 payable on 
the Second Release of Loon; 

b) Application Fee amounting to Php2.000.00 (one 
time only) ond; 

c) Documentary stomp taxes. Ph3.97S.OOO.OO; 

§3.1.1 0. Pre-release Requirements: The 
following conditions must be complied with by the City 
of Bocoor before ony tranche of the loon amount con 
be released: 

1) Songgvniong Ponlungsod Resolution authorizing the 
City Mayor to negotiofe/borrow, request amount of 
loon. approving the projects to be financed ond 
assign the corresponding security to be financed 
under this facility ond to sign/endorse loon 
documents, mortgages, deeds of assignment. 
agreements. notes. ond other documents 
pertaining to the loon obtained from the LBP. 

2) Songguniong Ponlungsod Borrowing Ordinance 
issued by the City Government of Bocoor 
approving the projects to be financed: rdtifying the 
approved terms ond conditlons of the loon, 
authorizing the assignment of the Internal Revenue 
Allotment (IRA) ond other income, revenues ond 
collection os colloterol/security to the loon 
obtained ond declaring them to be ovoiloble ond 
not restricted by low or its obligations: and 
appropriating sufficient funds for the repayment on 
princlpot interest ond other charges during the 
term of the loon. 

3) Joint Certification by the BAC Choir ond the City 
Mayor that the City Government has complied with 
R.A. 9184 os well os with Commission on Audit 
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(COA) rules and regulations pertaining to the 
implementation of the proposed project. 

4) Certified true copies of BAC Resolution as to the 
winning bidder/supplier. Notice of Award, the 
Notice to Proceed and the duly signed and 
notolized contract wim me winning biaaers. 

5) Joint Certification by the BAC Choir and the City 
Mayor that the City Government of Bacoor has 
complied with RA 9184 as well as the COA rules and 
regulations pertaining to the implementation of the 
proposed project. 

6) Certified true copies of BAC Resolution os to the 
winning bidder/supplier. Notice of Award, the 
Notice to Proceed and the duly signed and 
notarized contract with the winning bidders. 

7) Copy of purchase order/s or contract os agreed 
upon by the City of Bocoor and the 
supplier/winning bidder. 

8) Annual Investment Plan which includes the 
acquisition of furniture. fixtures, and equipment of 
the BRDR Building. 

9) Duly approved Annual Budgel with provisions for 
payment of amortizations and other reloled 
expenses for the construction of the BRD Building 
and for the acquisition of furniture, equipment. and 
fixtures for the said public edifice. 

IO)Seol of Good Housekeeping. 

11) Bureau of Local Government A nonce (BLGF) 
Certification on the City of Bocoor' s Net Borrowing 
Capacity. 

12) Bongko Senttol ng Pilipinos (BSP) Monetary Boord 
Opinion on the City of Bocoor's borrowings. 

13)Submission of the following certifications: 

13.1 . Certification by the City Budget Officer, City 
Accountant. and City Treasurer noted by the City 
Mayor !hot: 
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i. The amount for equity. repairs and 
maintenance of the project. insurance premium. 
and the repayment on principal. interest. and other 
charges on the loon have been fully appropriated 
and !hoi full provisions therefor hove been mode. 

fl. The sources of repayment ore ovoiloble 
and no! restricted by low or other obligations. 

iii. The contractual obligations shall be or has 
been entered into appropriate books of accounts 
by the City of Bocoor. 

lv. The loon shall be exclusively used to 
finance the construction of the BRDR Building and 
for lhe acquisition of furniture. fixtures. and 
equipment to be installed and used inside the said 
building. 

13.2. Validation o f this Ordinance by the 
Songguniong Ponlolowigon. 

13.3. Copy of Environmental Compliance 
Certificate (ECCI or Certificate of Non-Compliance 
(CNCI from lhe Deportment of Environment and 
Natural Resources. if applicable. 

§3.1.11. Post Release Requlremenl$: The City 
IG•OVE!<nrT>e,nt of Bocoor sholl annually oppropriote in i ts budget 
I such amounts sufficient to pay loans and o ther indebtedness or 
IC<)ntroc:tu<Ji obligolions. For this purpose. the City of Bocoor shall 
la11noJallv submit to LBP a certification of appropriation that: (a) 
the proposed sources of repayment ore available and not 

lrestri•cte'd by law; and (b) lhe said contractual obligations/loons 
duly appropriated and entered in the books of account of 
City of Bacoor. 

§3.1.12. Ratlflcalion of other Terms and Conditions. All 
IntihAr terms ond conditions provided in the afore-mentioned 
rLo•on Agreements not specified above that are not contrary to 

or to any applicable rules and regulations of the COA or the 
ore hereby ratified. 

ISe·ctlc•n 4. Exclusive Appropriation of Borrowing. The City of 
~~~~~~r,9 hereby appropriates the entire proceeds of the 
It mentioned above exclusively to finance the 
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fcc>nsllruc:tic>n of the BRDR Building end for the acquisition of the 
lvariatJ< furniture. fixtures. ond equipment to be used and/or 
tfnstolled in the said public building included in the Approved 

Local Development Plan/ Annual Investment and other 
lfln,onc:lal obRgaHons relative thereto. 

1
:~~~~~~6·;; Effectivity. This Ordinance shall toke effect upon its 

ond compliance with oil procedures required under 
Act No. 7160 of an ordinance for i ts validity including 

affixation of signatures of the Sangguniong Panlungsod 
1Men1bt•rs. in concurrence thereto. composing at least a majority 
ltn"'""'l out of the total of 14 members. on all pages of this 

ISecHcln 7. DlssemlnaHon. The City Mayor, City Accountant. City 
and the Bongko Sentrol ng Pilipinas shall be furnished 

copies of this Ordinance for their information and 
lo~>prcJpriate acijon. 

IAD,OP'TED this a•• day of July 2021. 

CERTIFIED TRUE AND CORRECT: 
"> ' 
~ . n_, t... 

. ..fi:>,V'- ~"~. 

HON. ROWENA BAUTISTA-MENDIOLA 
Acting Presiding Officer/City Councilor 

IATtr."KHI~UO A. ATEGA. JR. 
IScmctau,nicmo Ponlungsod Secretory 
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Dole Approved: 1 9 JUL 202l 

jV_.liUD·ATf'D AS COHSISfENT WrrH lAW 

Ponlolawigon Secretory 

Provincial Governor 

Dote Volldoted: -------
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